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1. Today’s Trading Playbook TABLE OF CONTENTS

KEY THEMES

Yesterday, the government has raised the price of subsidized sugar in Egypt by EGP2,000 per ton
to EGP10,500 from EGP8,500 currently. The decision was attributed to higher global prices in
general, as raw sugar prices jumped ¢.57% since H1 2020.

We believe the decision will be very beneficial to Delta Sugar [SUGR], given its strong
contribution to the local market, and the subsidized sugar segment in particular. We note that in
2020, SUGR has sold a whopping 427,000 tons, mostly at prices below EGP6,500 per ton.
Furthermore, we calculate that during 9M 2021, SUGR has sold nearly 237,000 tons, at an
average price of EGP7,360 per ton.

For SUGR, the question is whether this hike is a temporary measure, or the company will see a
relative stability in its selling prices at current levels. We have previously set a PT for SUGR at
EGP14.5/share in our Trading Playbook dated 12 July 2021. In view of the recent updates, we
think hiking local subsidized prices could take our PT for SUGR to a range between EGP21-
23/share, offering an average upside potential of 65% from yesterday’s close.

Now, on to the top news and analysis for the day.

2. ToP NEws & ANALYSIS TABLE OF CONTENTS

MACRO NEWS

Foreign holding of Treasury bills in local currency decreased by c. USD1.9bn, standing at
USD22bn by the end of October, according to the CBE. This came in line with the fall in
foreign assets in commercial bank during the same months, indicating to the growing pressures
on capital flows amid global wave of tightening monetary conditions. (CBE)

The government is planning to IPO the power stations built with Siemens to maximize the
return on state-owned assets, in addition to refinancing state investments to ease the burden
on the public budget. (Economy Plus)
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Dana Gas has received a payment of USD39mn from the Egyptian Government in
December. This has reduced its receivables from Egypt to below USD30mn, which represents its
lowest levels since commencing operations in 2007. (Zawya)

CORPORATE NEWS

Ghazl ElI-Mahalla Football Co.’s (GMFC) private placement was covered by the contribution
of Egyptian institutions and individuals, which accounted for EGP20mn or 10% stake. On
the other hand Arabs has contributed by EGP17mn or 8.5% stake. GMFC is scheduled to
hold a general meeting soon to approve the results of the private placement and call for the
public offering, as the company aims to be listed on EGX and start trading on its shares during
February 2022. (Youm 7)

Egypt Gas's [EGAS] BoD that took place yesterday has approved the 2022’s budget figures.
EGAS target to achieve bottom line of EGP165mn in 2022. \We note that, during 9M 2021,
EGAS recorded net earnings of EGP42mn. (Company disclosure)

GLOBAL NEWS

Next year will be a turning point for U.S. financial policy as Democratic President Joe
Biden's new regulators ready a slew of rule changes that are set to create headaches for
Wall Street and corporate America. (Reuters)

U.S. oil and gas executives are predicting higher production and drilling activity next year
as oil prices climb, but say they face sharply higher costs, according to a poll released by the
Federal Reserve Bank of Dallas. (Reuters)
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Amr Abdelrazek | Equity Analyst
AAbdelrazek@eqy.primegroup.org

State-owned mills EV/Ton for FY21
(Based on the closing prices as of 28 December 21)
808
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Source: Companies reports.

Out of the seven state-owned EGX-listed mills, two recorded negative EV/ton, compared to the
weighted average EV/Ton for the sector of EGP227.5/Ton. Meanwhile, the negative EV/Ton
means that a company has net cash position that's greater than the company’s market cap.
Middle & West Delta Flour Mills [WCDF] recorded the highest negative EV/Ton of EGP114.6/Ton,
followed by Central Egypt Flour Mills [CEFM] negative EV/Ton of EGP6.3/Ton.

4. MARKETS PERFORMANCE TABLE OF CONTENTS
Current equity market cap (EGPbn) 753.5 Equity turnover (EGPmn): Last, ytd avg. 1,014.8 1,178.6
daily chg. ytd chg. daily chg. ytd chg.
= N  EGX30 11,898.42 (0.13%) 9.71% © N Gold 1,804.71 (0.08%) (5.26%)
N EGX30TR 4,696.48 (0.14%) 12.58% © 2 Silver 22.83 (0.81%) (14.11%)
7 EGX70EWI 2,183.29 0.07% 1.78% a N Brent Oil 79.23 (0.01%) 52.93%
7 EGX 100 EWI 3,227.81 0.10% 4.20% 7 WT 76.56 0.07% 57.89%
= N Dprval 3,174.09 (0.78%) 27.37% ® N NaturalGas 402  (2.93%) 53.84%
7 ADSMI 8,450.53 0.71% 66.09% EGP N USD/EGP 15.71 (0.01%) 0.18%
= N TASI 11,199.84 (1.02%) 28.89% € N EUR/USD 1.13 (0.27%) (7.35%)
m 7 QEIndex 11,678.93 0.03% 11.91% £ N GBP/USD 1.35 (0.11%) (1.43%)
= 2 S&P 500 4,793.06 0.14% 27.61% ¥ N USD/JPY 114.95 (0.11%) (10.33%)
7 Dow 30 36,488.63 0.25%  19.22% == N 6MTByield 12.19 (16) (54)
N NASDAQ 15,766.22 (0.10%) 22.33% 7 1Y TByield 13.25 0 48
N VIX 16.95 (3.36%) (25.49%) N 10Y TByield 14.71 (1) 32
] N STOXX 50 4,284.83 (0.63%) 20.61% = N 2Y TByield 0.75 (2) 62
EM N MSCI Emerging 1,217.93 (0.75%)  (5.68%) 7 10Y TByield 1.55 6 62
FM N MSCI Frontier 662.47 (0.05%) 15.89% 7 30Y TByield 1.96 6 30

* As of market close, except for commodities and currencies at 8.3am CLT. Change in Treasuries is in basis points.
Source: Bloomberg, CBE.
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5. LATEST EGX VALUATION MULTIPLES
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Find out how your favorite stocks compare to the rest of the market.
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7. LATEST RESEARCH

DATE
26-Dec-21
22-Dec-21
14-Dec-21
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8-Dec-21
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5-Dec-21

TICKER

AMES
ALCN
ABUK
MICH
EGTS
ALCN
ALCN
CSAG
CSAG
EGTS
JUFO
JUFO
AREH
JUFO
PORT
ODIN
CCRS
MPCO
MPCO

DSCW
OCDI

OCDI
ARCC

TYPE

BoD meeting
BoD meeting
Cash dividend
Cash dividend
OoGM

OoGM

EGM

OGM

EGM

Lawsuit

Cash dividend
Cash dividend
EGM

Cash dividend
EGM

EGM

OGM

OoGM

EGM

EGM
OGM

EGM
EGM

PUBLISHED REPORT

EVENT

Approving the estimated budget of FY 2022 & other agenda items.
Discussing 5M 2022 financials.

Date for paying out a dividend of EGP1.00/share (2nd round).

Date for paying out a dividend of EGP0.50/share (2nd round).
Approving the financial statements and other agenda items.
Approving the financial statements and other agenda items.
Approving the company's draft articles of association.

Approving its 2021 financials and discussing a dividend distribution.
Approving the company's draft articles of association.

A court session discussing legal disputes relevant to the company.
Deadline for eligibility for a dividend of EGP0.20/share.

Ex-dividend date for EGP0.20/share.

Amending articles 4 and 33 of the bylaws.

Date for paying out a dividend of EGP0.20/share.

Amending article No. 2 of the company's bylaws.

Amending Articles No. 3 & 4 of the company's bylaws.

A board reshuffle.

Discussing the changing and hiring for key positions.

Approving increasing issued capital and amending articles No. 6 & 7
of the company's bylaws.

Approving increasing issued capital and amending articles No. 6 & 7
of the company's bylaws.

Board election.

Amending articles of the company's bylaws.

Discussing changes to the bylaws.

Obour Land For Food Industries [OLFI] — A Play on Consumption Recovery

MACROView — The Return of the 'Vigilante’

MACROView — When “Bad” Inflation Clouds the Path of "Good" Inflation

MACROView — Another Retreat ... Until Further Notice

MACROView — For Stormy Days, Eyes on the Ball

EGYPTBanks — Takeoff Time

MACROQOView — Searching for Lost Momentum
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MACROView — The Storm Is Gone but the Headwinds Persist
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MACROView — Below End-of-Year Target

MACROView — On the Path to Further Recovery
MACROView — Rutted Road to Recovery
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Disclaimer

Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users
whether they received them directly or through any research pool and other specialized websites. The report is published for information purposes only
and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise,
all price information is only considered as indicator. No express or implied representation or guarantee is provided with respect to completeness,
accuracy or reliability of information included in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign
currency rates of exchange may adversely affect the value, price, or income of any products mentioned in this report. Information included in this report
should not be regarded by report users as a substitute for the exercise of their own due diligence and analysis based on own assessment and judgment
criteria. Any opinions given are subject to change without notice and may significantly differ or be contrary to opinions expressed by other Prime
business areas as a result of using different assumptions and criteria. Prime Group is under no obligation responsible to update or keep current the
information contained herein. Prime Group, its directors, officers, employees or clients may have or have had interests or long or short positions in the
securities and/or currencies referred to herein, and may at any time make purchases and/or sales in them as principal or agent. Prime Group, its related
entities, directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising from the use of all or part of these
information included in this report whether it is received directly or through research pools and other specialized websites. Certain laws and regulations
impose liabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person may have under
such laws and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide or have
provided other services, within its objectives to the relevant companies.

Copyrights © 2021, Prime Group, ALL RIGHTS RESERVED. You are hereby notified that distribution and copying of this document is strictly prohibited
without the prior approval of Prime Group.
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