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1. Today’s Trading Playbook TABLE OF CONTENTS

KEY THEMES

Earlier this morning, we published our Core Coverage Report on Obour Land for Food Industries
[OLFI], a leading cheese maker possessing the biggest slice of the white cheese pie in Egypt
(42%). OLFI ventured lately into the milk segment to diversify its revenue mix. Currently, OLFI
owns a farm that should be fully operational in 2022, further augmenting its milk production.
Besides growth, we believe OLFI's healthy cash collection policy will continue to keep its working
capital at sustained levels. Furthermore, OLFI's dividend policy of an average of 50% payout ratio
should serve investors’ well, even at times of volatility, thanks to a healthy balance sheet with a
very low debt/equity ratio.

We rate OLFI as Overweight/Medium Risk with a 12M PT of EGP8.6, offering an upside potential
in excess of 50%.

Please click here for the full report.

Now, on to the top news and analysis for the day.

2. ToP NEws & ANALYSIS TABLE OF CONTENTS

MACRO NEWS

The Central Bank of Egypt (CBE) announced the extension until the end of June 2022 of its
facilities adopted to mitigate the severe repercussions of COVID-19. (Ahram online)

The Ministry of Petroleum signed an agreement with the Italian company "Eni" to explore
for oil in areas in the Gulf of Suez and the Delta, with a total investment not less than
USD1bn, according to a statement issued by the ministry. (Economy plus)

Around 97 Egyptian companies will participate in a commercial mission to Libya, during
the coming weeks, to discuss participation in the reconstruction process. (Economy Plus)
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CORPORATE NEWS

Fawry [FWRY] announced expanding its NBFS services to include consumer finance. The
subsidiary will have a capital of EGP10mn and will start operating by 2022. (Company disclosure)

Eastern Company [EAST] has allocated a sum of EGP700mn in investments during 2021 for
upgrading and boosting the efficiency of production machines. (Arab Finance)

MM Group for Industry & International Trade's [MTIE] BoD agreed to raise MTIE's capital
contribution in Basata, by an amount of EGP25mn, to EGP95mn vs. EGP70mn, previously.
(Company disclosure)

Egyptian Gulf Bank’s [EGBE] BoD has ratified the 2022 budget, with expected earnings
growth of 15%. The bank’s bottom line through 9M 2021 was around EGP500nm.
(Mubasher)

GLOBAL NEWS

The number of Americans filing new claims for unemployment benefits held below pre-
pandemic levels last week as the labor market tightens, while consumer spending increased
solidly, putting the economy on track for a strong finish to 2021. (Reuters)

2/8


https://www.egx.com.eg/downloads/News/%d9%81%d9%88%d8%b1%d9%89%20%d8%a8%d9%8a%d8%a7%d9%86%20%d8%a7%d9%86%d8%ac%d9%84%d9%8a%d8%b2%d9%89%2023-12-2021.pdf
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Nada Wagdy | Equity Analyst
nwagdy@eqy.primegroup.org

The market share of countries importing cars from Egyptin 9M 2021

29.7%
22.8%
14.4% 14.2%
. 5.5% 4.8% 4.5% 41%
Cameroon UK Hong kong Cuba Benin Saudi Arabia Sudan Others
Source: Al-Mal.

Egypt's car exports increased by 87% y/y to USD81.3mn in 9M 2021. Cameroon was the most
importing country from Egypt with a share of 29.7%, while Sudan ranked seventh with a share of

4.1%.
4. MARKETS PERFORMANCE TABLE OF CONTENTS
Current equity market cap (EGPbn) 748.4 Equity turnover (EGPmn): Last, ytd avg. 1,246.0 1,178.6
daily chg. ytd chg. daily chg. ytd chg.
= 7 EGX30 11,755.46 1.07% 8.39% S 7 Gold 1,817.32 0.47% (4.27%)
7 EGX30TR 4,641.21 1.07% 11.25% e 72 Silver 23.02 0.61% (12.81%)
7 EGX70EWI 2,191.06 0.88% 2.14% a N  Brent Oil 76.14 (0.92%) 46.99%
7 EGX 100 EWI 3,232.55 0.91% 4.35% 7 WT 73.79 1.42% 52.08%
| = 7 DFMGI 3,14453 0.58% 26.19% )] N  Natural Gas 3.73 (6.16%) 46.95%
2 ADSMI 8,431.36 0.39% 67.11% EGP 7 USD/EGP 15.70 0.05% 0.24%
= 72 TASI 11,271.46 0.60% 29.71% € N EUR/USD 1.13 (0.07%) (7.34%)
- 7 QEIndex 11,696.47 0.11% 12.08% £ N GBP/USD 134 (0.16%) (2.08%)
= 7 S&P500 4,725.79 0.62% 25.82% ¥ 72 UsD/IPY 114.38 0.01% (9.73%)
7 Dow 30 35,950.56 0.55%  17.46% == N 6MTByield 1235 (10) (38)
7 NASDAQ 15,653.37 0.85% 21.45% N 1Y TByield 13.25 (4) 48
N VIX 17.96 (3.60%) (21.05%) N 10Y TByield 14.72 (1) 33
[ ] A STOXX50 4,255.01 (0.25%) 19.77% = 7 2YTByield 0.69 2 56
EM  # MSClEmerging  1,220.55 0.08%  (5.48%) 7  10Y TByield 1.50 4 57
FM 72 MSCI Frontier 660.36 0.53% 15.52% 7 30Y TByield 191 5 25

* As of market close. Change in Treasuries is in basis points.
Source: Bloomberg, CBE.
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5. LATEST EGX VALUATION MULTIPLES

TABLE OF CONTENTS

Find out how your favorite stocks compare to the rest of the market.

6. KEy DATES
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7. LATEST RESEARCH

DATE
26-Dec-21
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8-Dec-21
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5-Dec-21

21-Nov-21

TICKER
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ABUK
MICH
EGTS
ALCN
ALCN
CSAG
CSAG
EGTS
JUFO
JUFO
AREH
JUFO
PORT
ODIN
CCRS
MPCO
MPCO

DSCW

ARCC

TYPE

Lawsuit
EGM

Cash dividend
Cash dividend
OGM

OGM

EGM

OGM

EGM

Lawsuit

Cash dividend
Cash dividend
EGM

Cash dividend
EGM

EGM

OGM

OGM

EGM

EGM

EGM

PUBLISHED REPORT

EVENT

A court session discussing legal disputes relevant to the company.
Approving the potential acquisition of an equipment distribution
business.

Date for paying out a dividend of EGP1.00/share (2nd round).

Date for paying out a dividend of EGP0.50/share (2nd round).
Approving the financial statements and other agenda items.
Approving the financial statements and other agenda items.
Approving the company's draft articles of association.

Approving its 2021 financials and discussing a dividend distribution.
Approving the company's draft articles of association.

A court session discussing legal disputes relevant to the company.
Deadline for eligibility for a dividend of EGP0.20/share.

Ex-dividend date for EGP0.20/share.

Amending articles 4 and 33 of the bylaws.

Date for paying out a dividend of EGP0.20/share.

Amending article No. 2 of the company's bylaws.

Amending Articles No. 3 & 4 of the company's bylaws.

A board reshuffle.

Discussing the changing and hiring for key positions.

Approving increasing issued capital and amending articles No. 6 & 7
of the company's bylaws.

Approving increasing issued capital and amending articles No. 6 & 7
of the company's bylaws.

Discussing changes to the bylaws.

Obour Land For Food Industries [OLFI] — A Play on Consumption Recovery

MACROView — The Return of the 'Vigilante'

MACROView — When “"Bad” Inflation Clouds the Path of "Good" Inflation

MACROView — Another Retreat ... Until Further Notice

MACROQOView — For Stormy Days, Eyes on the Ball

EGYPTBanks — Takeoff Time

MACROQView — Searching for Lost Momentum

TAKEStock — Nitrogen Fertilizers Local Price Hike
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EFG Hermes Holding [HRHQO] — Earnings Growth Skyrocketing ex-One-Offs

Orascom Construction [ORAS] — BESIX — Back on Track Again

B Investments Holding [BINV] — Growth Dented Across the Board — Take 2

Elsewedy Electric [SWDY] — A Quarter to Forget?

Misr Chemical Industries [MICH] — A Healthy Kick-off to a Promising Year

Abu Qir Fertilizers [ABUK] — A "One-of-a-Kind" Quarter

Commercial International Bank [COMI] — Elegant Earnings Growth on All Fronts

MACROView — The Calm Before the Storm, or Maybe Not

Cl Capital Holding [CICH] — Record-Breaking Quarter

Crédit Agricole Egypt (CAE) [CIEB] — Earnings Recover on Lower Provisions

MACROView — Underlying Strength, but Gathering Headwinds

MACROView — Gathering Clouds

TAKEStock — Separating the Wheat from the Chaff

TAKEStock — Natural Gas Price Hike

MACROView — The Storm Is Gone but the Headwinds Persist

e-finance [EFIH] — An Eye-Opening |IPO

MACROView — Walking a Tightrope

MACROView — On "Risk Control” Mode

MACROView — The Tortuous Path to Recovery

TAKEStock — Consumer Staples (Food & Beverage) — All You Can Eat Festival

MACROView — Deciphering the Din of Battle

TAKEStock — Orascom Investment Holding [OIH] — Monetization at Play

MACROView — Hot Summer Winds

MACROView — The Global Blessing Windfall

MACROView — Tempered, But Cautious, Optimism

Misr Chemical Industries [MICH] — Nice While It Lasted

Orascom Construction [ORAS] — Recovery on Track Although Below Estimates

Abu Qir Fertilizers [ABUK] — When the Stars Align

EFG Hermes Holding [HRHO] — Solid Business, Strong Financial Growth

Elsewedy Electric [SWDY] — Impressive Set of Results

Commercial International Bank [COMI] — Adjustment Post Stock Dividend

B Investments Holding [BINV] — Growth Dented Across the Board
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https://primeholdingco.com/wp-content/uploads/2021/09/210915-Egypt-MACROView-MPC-Meeting-Sep21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/09/210914-OIH-TAKEStock-En.pdf
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https://primeholdingco.com/wp-content/uploads/2021/09/210905-MICH-Q4-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210829-ORAS-Q2-2021-Results-En.pdf
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Disclaimer

Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users
whether they received them directly or through any research pool and other specialized websites. The report is published for information purposes only
and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise,
all price information is only considered as indicator. No express or implied representation or guarantee is provided with respect to completeness,
accuracy or reliability of information included in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign
currency rates of exchange may adversely affect the value, price, or income of any products mentioned in this report. Information included in this report
should not be regarded by report users as a substitute for the exercise of their own due diligence and analysis based on own assessment and judgment
criteria. Any opinions given are subject to change without notice and may significantly differ or be contrary to opinions expressed by other Prime
business areas as a result of using different assumptions and criteria. Prime Group is under no obligation responsible to update or keep current the
information contained herein. Prime Group, its directors, officers, employees or clients may have or have had interests or long or short positions in the
securities and/or currencies referred to herein, and may at any time make purchases and/or sales in them as principal or agent. Prime Group, its related
entities, directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising from the use of all or part of these
information included in this report whether it is received directly or through research pools and other specialized websites. Certain laws and regulations
impose liabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person may have under
such laws and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide or have
provided other services, within its objectives to the relevant companies.

Copyrights © 2021, Prime Group, ALL RIGHTS RESERVED. You are hereby notified that distribution and copying of this document is strictly prohibited
without the prior approval of Prime Group.
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