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1. Today’s Trading Playbook TABLE OF CONTENTS

KEY THEMES

Global markets ended last week on a bullish note thanks to easing concerns with regard to the
latest COVID-19 variant (i.e. Omicron). U.S. equities regained momentum, following the notable
losses seen by the end of last month, as CPI data came favorable to investor’'s sentiment. On the
other hand, Brent oil price concluded its best weekly performance since August, supported by
Saudi Arabia hiking cured prices, as well as receding jitter that Omicron will once again dampen
global demand for energy.

Here at home, divergence between the EGX30 and EGX70 EWI continued, with the former
gaining 0.73%, whereas the latter has slipped 0.28%. From ytd perspective, the EGX70 EWI has
officially wiped out all of its gains this year, losing 1.4% ytd. We note that, the EGX70 EWI used
to be up nearly 43% ytd just this September! On the other hand the EGX30 is up 6.36% ytd,
nearly two weeks before saying goodbye to 2021.

Elsewhere, the execution of the SPO related to Abu Qir Fertilizers [ABUK] through the sale of
10% of ABUK shares has sent the share flying. Despite the sale occurring at a steep discount to
our 12M PT of EGP31/share, the stock rallied deservingly, as the market began to realize how
low ABUK's price is relative to its sound fundamentals. We believe that the success ABUK’s SPO
had will pave the way for a long list of awaited governmental SPOs, and not to mention a long
pipeline of IPOs, as liquidity slowly improves.

Moreover, going into 2022, we would like to reiterate that we put the M&A theme front and
center. We believe so in light of the absurdly low valuations in several sectors, rendering
replacement costs for many of the EGX listed roster much higher than their current market

capitalization.

Now, on to the top news and analysis for the day.
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MACRO NEWS

Annual core inflation — which excludes volatile items such as food and fuel — hit a new
28-month high in November, reaching 5.8% y/y from 5.2% y/y in October. (CBE)

Russia will start financing the construction of its Russian Industrial Zone (RIZ) in Egypt
next year. Construction was delayed since 2020 on the back of COVID-19 repercussions. (TASS)

The CBE asked all banks to list all non-performing loans owed by individual customers.
This comes as a step in order to launch a new debt relief initiative targeting 260,000
distressed customers. (Economy plus)

Trade deficit decreased by 22.5% y/y to reach USD2.39bn in September vs. USD3.08bn a
year earlier. (Economy Plus)

CORPORATE NEWS

Al Ezz Dekheila Steel - Alexandria’s [IRAX] BoD on 9 December 2021 has ratified an IFA
study regarding the fair value of Egyptian Steel. Furthermore, the BoD agreed to buy a stake
that amounts to 18% of total Egyptian Steel’s shares. The total deal value for the aforementioned
stake is EGP2.5bn, to be financed using the company’s own internal resources. (Company
disclosure)

Oriental Weavers Carpet [ORWE] has decided to impair Oriental Weavers China in light of
recent developments in the impaired subsidiary operating environment. Furthermore,
Oriental Weavers China has contributed only 0.2% of ORWE's 9M 2021 consolidated revenues.
(Company disclosure)

MCI Capital, jointly owned by CI Capital [CICH] and Banque Misr, has obtained the
greenlight from the FRA to acquire 26.2% of Cleopatra Hospitals Group [CLHO] at
EGP5.0/share. The offer will take place for a total of ten business days. (FRA)

Misr Insurance Holding has put c.EGP15mn to participate at Ghazl EI-Mahalla Football’s
IPO, eyeing a stake of 7.5%. (Al-Mal)

The FRA has approved Dice Sport & Casual Wear’'s [DSCW] capital increase to EGP371mn
by EGP265mn distributed over 1.325bn shares. (Company disclosure)
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https://www.cbe.org.eg/en/Pages/HighlightsPages/CPI-Press-Release-November-2021.aspx
https://tass.com/economy/1373931
https://economyplusme.com/en/83423/
https://www.reuters.com/markets/commodities/us-sell-18-mln-barrels-oil-reserves-dec-17-2021-12-10/
https://www.egx.com.eg/downloads/News/%D8%A7%D9%84%D8%B9%D8%B2%20%D8%A7%D9%84%D8%AF%D8%AE%D9%8A%D9%84%D8%A9%20%D9%84%D9%84%D8%B5%D9%84%D8%A8%20-%20%D9%82%D8%B1%D8%A7%D8%B1%D8%A7%D8%AA%20%D9%85%D8%AC%D9%84%D8%B3%20%D8%A5%D8%AF%D8%A7%D8%B1%D8%A909-12-2021.pdf
https://www.egx.com.eg/downloads/News/%D8%A7%D9%84%D8%B9%D8%B2%20%D8%A7%D9%84%D8%AF%D8%AE%D9%8A%D9%84%D8%A9%20%D9%84%D9%84%D8%B5%D9%84%D8%A8%20-%20%D9%82%D8%B1%D8%A7%D8%B1%D8%A7%D8%AA%20%D9%85%D8%AC%D9%84%D8%B3%20%D8%A5%D8%AF%D8%A7%D8%B1%D8%A909-12-2021.pdf
https://www.egx.com.eg/downloads/News/%D8%A7%D9%84%D9%86%D8%B3%D8%A7%D8%AC%D9%88%D9%86%20%D8%A8%D9%8A%D8%A7%D9%86%2009-12-2021.pdf
https://enterprise.press/wp-content/uploads/2021/12/FRA-approves-MCI-Cleo.pdf
https://www.egx.com.eg/downloads/News/%D8%AF%D8%A7%D9%8A%D8%B3%20%D8%A8%D9%8A%D8%A7%D9%86%2009-12-2021.pdf
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GLOBAL NEWS

U.S. inflation reached a nearly four-decade high in November, as strong consumer
demand collided with pandemic-related supply constraints. (WS))

The U.S. Department of Energy said on Friday it will sell 18mn barrels of crude oil from its
strategic petroleum reserve (SPR) on 17 Dec 2021 as part of a previous plan to try to reduce
gasoline prices. (Reuters)

3. CHART OF THE DAY TABLE OF CONTENTS

Mona Bedeir | Chief Economist
mbedeir@egy.primegroup.org
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Source: WTO, CBE, Prime Research.

Although tourism and transportation services are the main Egyptian service exports, the
country’s telecommunication and construction sectors carry more potential, as illustrated in the
graphs above, thanks to their fast growth rates and their competitive advantages.
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https://www.wsj.com/articles/us-inflation-consumer-price-index-november-2021-11639088867
https://www.reuters.com/markets/commodities/us-sell-18-mln-barrels-oil-reserves-dec-17-2021-12-10/
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4. MARKETS PERFORMANCE TABLE OF CONTENTS
Current equity market cap (EGPbn} 730.2 Equity turnover (EGPmn): Last, ytd avg. 43072 11786
daily chg. ytd chg. daily chg. ytd chg.
— A BGX3I0 11,53463 073% B36% S A Gold 178284 0.42% (6.09%)
A EGMIDTR 455397 070% 9.16% % A Silver 2220 1.06% {15933%)
A  EGXTDEWI 211497 (D.28%) (1413 E A Brent Oil 75.15 0.98% 45.08%
A EBEGX 100 EWI 312103 035% 0.75% A oam 7167 103% A7 71%
= A DFMGI 322626 092% 29.47% )] A MNatural Gas 333 291% 5459%
H  ADSMI 588200 (079%) T6.06% ECP A BD/EGP 1572 0.14% 0.145%
BEH 3y 1as 1093888 (048%)  2589% £ A  EUR/USD 113 0.18% [7.395%)
- A QEIndex 1161941 008% 11.34% £ A GBPUSD 133 0.39% (z.90%)
- A SEP500 471202 085% 25.45% ¥ A sDfIPY 11344 0.04% (2.98%)
A Dow 30 3597099 060% 17 53% = 3 &M TByield 12.59 ] (14)
A NASDAQ 1563060 073% 2128% d 1Y TByield 1332 (2} E5
3 VX 18.69 (13.39%) (17.55%) A 10Y TB yield 1473 2 34
B sTOoXKSO 419916 (022%) 1220% BE= W 2¥ TByield 0.66 2 53
EM M MSClEmerging 123854 (0733  (403% M 10Y TEyield 149 EY] 56
FM 3  MSCI Frontier £59.70 (D.23%) 1541% A 0¥ TB yield 188 1 22
* As of market close. Changein Treasuries is in basis points.
Source: Bloomberg, CBE.
5. LATEST EGX VALUATION MULTIPLES TABLE OF CONTENTS

Find out how your favorite stocks compare to the rest of the market.

6. KEy DATES

DATE TICKER TYPE EVENT

12-Dec-21 UASG BoD meeting Discussing the agenda.

13-Dec-21 MNHD OoGM Approving its fair value study.

13-Dec-21 MNHD EGM Approving increasing the issued capital and amending articles 6 and
7 of the bylaws.

13-Dec-21 HELI Cash dividend Deadline for eligibility for a dividend of EGP0.10/share.

14-Dec-21 PHDC OGM Discussing netting contracts.

14-15 Dec- FOMC Determining the U.S. Monetary stance.

21

16-Dec-21 HELI Cash dividend Date for paying out a dividend of EGP0.02/share (1st round).

16-Dec-21 MPC Meeting Determining the CBE's policy rate.

16-Dec-21 NBKE EGM Discussing delisting.

16-Dec-21 ETRS EGM Amending articles of incorporation.

16-Dec-21 PRCL OGM Approving the financial statements and other agenda items.

16-Dec-21 PRCL EGM Discussing a capital increase.

19-Dec-21 PORT EGM Amending article 2 of the bylaws.

20-Dec-21 RAYA OGM Approving the financial statements and the proposed dividends.
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22-Dec-21
22-Dec-21
23-Dec-21
26-Dec-21
27-Dec-21

30-Dec-21
30-Dec-21
30-Dec-21
1-Jan-22
1-Jan-22
1-Jan-22
1-Jan-22
2-Jan-22
3-Jan-22
12-Jan-22
20-Jan-22

7. LATEST RESEARCH

DATE
9-Dec-21
8-Dec-21
7-Dec-21
5-Dec-21
21-Nov-21
17-Nov-21
17-Nov-21
15-Nov-21
15-Nov-21
14-Nov-21
14-Nov-21
14-Nov-21
10-Nov-21
10-Nov-21
7-Nov-21
4-Nov-21
3-Nov-21

1-Nov-21

EGCH
EGCH
PACH
AlH

ORAS

ABUK
MICH
EGTS

ALCN
ALCN
CSAG
CSAG
EGTS

AREH
CCRS
ARCC

OoGM
EGM
OoGM
Lawsuit
EGM

Cash dividend
Cash dividend
OoGM

OoGM

EGM

OoGM

EGM

Lawsuit

EGM

OoGM

EGM

PUBLISHED REPORT

Approving the financial statements ending 30 Jun. 2021.
Amending articles of the bylaws.

Approving the financial statements and the proposed dividends.
A court session discussing legal disputes relevant to the company.
Approving the potential acquisition of an equipment distribution
business.

Date for paying out a dividend of EGP1.00/share (2nd round).
Date for paying out a dividend of EGP0.50/share (2nd round).
Approving the financial statements and other agenda items.
Approving financial statements and other agenda items.
Approving the company's draft articles of association.

Approving 2021 financials and discussing dividends distribution.
Approving the company's draft articles of association.

A court session discussing legal disputes relevant to the company.
Amending articles 4 & 33 of the bylaws.

A board reshuffle.

Discussing changes to the bylaws.

TABLE OF CONTENTS

MACROView — Another Retreat ... Until Further Notice

MACROView — For Stormy Days, Eyes on the Ball

EGYPTBanks — Takeoff Time

MACROView — Searching for Lost Momentum

TAKEStock — Nitrogen Fertilizers Local Price Hike

EFG Hermes Holding [HRHO] — Earnings Growth Skyrocketing ex-One-Offs

Orascom Construction [ORAS] — BESIX — Back on Track Again

B Investments Holding [BINV] — Growth Dented Across the Board — Take 2

Elsewedy Electric [SWDY] — A Quarter to Forget?

Misr Chemical Industries [MICH] — A Healthy Kick-off to a Promising Year

Abu Qir Fertilizers [ABUK] — A "One-of-a-Kind” Quarter

Commercial International Bank [COMI] — Elegant Earnings Growth on All Fronts

MACROView — The Calm Before the Storm, or Maybe Not

Cl Capital Holding [CICH] — Record-Breaking Quarter

Crédit Agricole Egypt (CAE) [CIEB] — Earnings Recover on Lower Provisions

MACROView — Underlying Strength, but Gathering Headwinds

MACROView — Gathering Clouds

TAKEStock — Separating the Wheat from the Chaff
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https://primeholdingco.com/wp-content/uploads/2021/12/211209-Egypt-MACROView-Inflation-Nov21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/12/211208-Egypt-MACROView-NIR-Nov21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/12/211207-Egypt-Banks-CoreCoverage-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/12/211205-Egypt-MACROView-PMI-Nov21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211121-Fertilizers-Price-Hike-TAKEStock-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211117-HRHO-Q3-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211117-ORAS-Q3-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211115-BINV-Q3-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211115-SWDY-Q3-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211114-MICH-Q1-2022-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211114-ABUK-Q1-2022-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211114-COMI-Q3-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211110-Egypt-MACROView-Inflation-Oct21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211110-CICH-Q3-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211107-CIEB-Q3-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211104-Egypt-MACROView-NIR-Oct21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211103-Egypt-MACROView-PMI-Oct21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/11/211101-Mills-TAKEStock-En.pdf
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https://primeholdingco.com/wp-content/uploads/2021/10/211031-NG-Price-Hike-TAKEStock-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/10/211019-Egypt-MACROView-BOP-FY21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/10/211013-e-finance-EFIH-Pre-IPO-Note-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/10/211010-Egypt-MACROView-Inflation-Sep21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/10/211006-Egypt-MACROView-NIR-Sep21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/10/211006-Egypt-MACROView-PMI-Sep21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/09/210919-AtyabAcquisition-TAKEStock-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/09/210915-Egypt-MACROView-MPC-Meeting-Sep21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/09/210914-OIH-TAKEStock-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/09/210909-Egypt-MACROView-Inflation-Aug21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/09/210907-Egypt-MACROView-NIR-Aug21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/09/210906-Egypt-MACROView-PMI-Aug21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/09/210905-MICH-Q4-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210829-ORAS-Q2-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210824-ABUK-Q4-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210818-HRHO-Q2-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210817-SWDY-Q2-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210817-COMI-12MPT-Adjustment-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210816-BINV-Q2-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210811-CIEB-Q2-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210810-Egypt-MACROView-Inflation-July21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210809-CICH-Q2-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210805-Egypt-MACROView-NIR-July21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/08/210804-Egypt-MACROView-PMI-July21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/07/210726-HRHO-Valuation-Adjustment-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/07/210713-COMI-Q2-2021-Results-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/07/210708-Egypt-MACROView-Inflation-June21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/07/210708-Egypt-MACROView-NIR-June21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/07/210706-Egypt-MACROView-PMI-June21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/07/210705-ABUK-CoreCoverage-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/06/210616-BINV-Q1-2021-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/06/210614-ELSH-Q1-2021-Results-En.pdf
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https://www.primegroup.org/wp-content/uploads/2021/06/210610-Egypt-MACROView-Inflation-May21-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/06/210608-ETEL-TAKEStock-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/06/210606-Egypt-MACROView-NIR-May21-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/06/210603-Egypt-MACROView-PMI-May21-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/05/210523-ORAS-Q1-2021-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/05/210523-CICH-Q1-2021-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/05/210522-COMI-Q1-2021-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/05/210520-CIEB-Q1-2021-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/05/210520-HRHO-Q1-2021-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/05/210518-BINV-CoreCoverage-En.pdf
https://www.primegroup.org/wp-content/uploads/2021/05/210518-SWDY-Q1-2021-Results-En.pdf
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Misr Chemical Industries [MICH] — Annually Wild, Quarterly Tamed

MACROView — External Buffers Are Still Restoring Grounds

MACROView — A Fragile Improvement but Favorable Sentiment

MACROView — External Woes vs. Cautious Optimism

STANDPoint — Egypt 2021 Investing Playbook

Cl Capital Holding [CICH] — New Expansions = Further Growth

MACROView — Below End-of-Year Target

MACROView — On the Path to Further Recovery

MACROView — Rutted Road to Recovery

Elsewedy Electric [SWDY] — More Growth to Come

EFG Hermes Holding [HRHO] - Blueprinting Its Eminence
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Disclaimer

Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users
whether they received them directly or through any research pool and other specialized websites. The report is published for information purposes only
and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise,
all price information is only considered as indicator. No express or implied representation or guarantee is provided with respect to completeness,
accuracy or reliability of information included in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign
currency rates of exchange may adversely affect the value, price, or income of any products mentioned in this report. Information included in this report
should not be regarded by report users as a substitute for the exercise of their own due diligence and analysis based on own assessment and judgment
criteria. Any opinions given are subject to change without notice and may significantly differ or be contrary to opinions expressed by other Prime
business areas as a result of using different assumptions and criteria. Prime Group is under no obligation responsible to update or keep current the
information contained herein. Prime Group, its directors, officers, employees or clients may have or have had interests or long or short positions in the
securities and/or currencies referred to herein, and may at any time make purchases and/or sales in them as principal or agent. Prime Group, its related
entities, directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising from the use of all or part of these
information included in this report whether it is received directly or through research pools and other specialized websites. Certain laws and regulations
impose liabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person may have under
such laws and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide or have
provided other services, within its objectives to the relevant companies.

Copyrights © 2021, Prime Group, ALL RIGHTS RESERVED. You are hereby notified that distribution and copying of this document is strictly prohibited
without the prior approval of Prime Group.
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