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Growth Dented Across the Board - Take 2
Overweight and 12M PT maintained

Earnings remain below our estimates on lower share of profits:
B Investments Holding's [BINV] 9M 2021 results came in weaker
than expected and compared to a year ago. BINV registered nearly
zero earnings in Q3 2021, having reported earnings of EGP72.92mn
(-53% y/y) in 9M 2021 (+0.6% vs. H1 2021). Revenues amounted to
EGP112mn (-41% y/y) in 9M 2021. The drop in revenues was a
result of lower share of profits from BINV's investment companies,
contributing only EGP24.4mn (-75% y/y). Still, BINV's cash position
remained healthy at EGP453mn (24% of market cap). In addition,
BINV continues to maintain a debt-free balance sheet with a TTM
ROAE of 11%.

Slower growth across the board for the second consecutive
quarter: BINV's investment companies’ performance exhibited
slower growth in 9M 2021, as follows:

* MNHD’s contribution of BINV's share of profits was more than
halved versus a year ago from EGP41mn to EGP16mn. In 9M
2021, MNHD's pre-sales dropped to EGP2.7bn (-40% y/y), while
its bottom line dropped to EGP250mn (-60% y/y).

*  Gourmet contributed a loss of EGP18.5mn (vs. a profit of
EGP22.5mn a year ago). With expansion plans being executed,
Gourmet is gearing up for its new growth cycle. In Q3 2021,
revenues increased to EGP246mn (+18% y/y) and EBITDA
advanced to EGP14mn (+55% y/y). However, EBITDA fell 33%
y/y to EGP49mn in 9M 2021 despite 12% higher revenues of
EGP697mn.

* Total Egypt merely showed of recovery in sales volume,
increasing slightly in 9M 2021 by 4% y/y to 1.8mn tons, still
below pre-COVID-19 levels. Revenues increased to EGP16.2bn
(+6% y/y) in 9M 2021 on higher volumes and fuel prices hikes.

*  Giza Systems’ revenues jumped to EGP3bn (+34% y/y) in 9M
2021, while gross profit flattened y/y at EGP378mn as GPM
narrowed from 16.6% to 12.4% as a result of delays in the
implementation of some high-margin integration projects.

« Ebtikar has achieved a 66% y/y growth in transactions value to
EGP22.4bn in 9M 2021. In our Core Coverage Report, we valued
the two e-payment companies at a combined EGP2.9bn
(EGP442mn of which is attributed to BINV). Ebtikar's IPO was
initially planned to be executed before end of year.

» Basata Financial Holding's Tamweel Group has seen loan
originations increase by 35% y/y to EGP1.5bn with mortgage
activities having the lion’s share. However, Basata Microfinance
saw its portfolio size shrink by end of September 2021 to
EGP146mn, with loans loss provisions (LLP) as high as 19.9%.

+ Infinity Solar distributed USD600k in 9M 2021, lifting revenues
by EGP9.4mn. 13


https://www.primegroup.org/wp-content/uploads/2021/05/210518-BINV-CoreCoverage-En.pdf
mailto:SMohammed@egy.primegroup.org
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Overweight and 12M PT maintained: BINV is currently traded at
TTM P/E of 9.0x and P/BV of 0.92x. While Q3 2021 results came
below our expectations, we look forward to BINV's investment
companies’ improved performance in Q4 2021 and Ebtikar's IPO to
support its financials and hence valuation. Thus, we maintain our
Overweight rating and 12M PT at EGP16.7/share (+44%).
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Disclaimer

Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users
whether they received them directly or through any research pool and other specialized websites. The report is published for information purposes only
and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise, all
price information is only considered as indicator. No express or implied representation or guarantee is provided with respect to completeness, accuracy
or reliability of information included in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign currency
rates of exchange may adversely affect the value, price, or income of any products mentioned in this report. Information included in this report should
not be regarded by report users as a substitute for the exercise of their own due diligence and analysis based on own assessment and judgment criteria.
Any opinions given are subject to change without notice and may significantly differ or be contrary to opinions expressed by other Prime business areas
as a result of using different assumptions and criteria. Prime Group is under no obligation responsible to update or keep current the information
contained herein. Prime Group, its directors, officers, employees or clients may have or have had interests or long or short positions in the securities
and/or currencies referred to herein, and may at any time make purchases and/or sales in them as principal or agent. Prime Group, its related entities,
directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising from the use of all or part of these information
included in this report whether it is received directly or through research pools and other specialized websites. Certain laws and regulations impose
liabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person may have under such laws
and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide or have
provided other services, within its objectives to the relevant companies.

Copyrights © 2021, Prime Group, ALL RIGHTS RESERVED. You are hereby notified that distribution and copying of this document is strictly prohibited
without the prior approval of Prime Group.
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