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1. Today’s Trading Playbook TABLE OF CONTENTS
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Yesterday, less than 24 hours before e-finance [EFIH]—Egypt's largest IPO in years—hits the
market, trading on the EGX was halted after EGX 100 fell 5%, led down by EGX 70 EWI's
constituents. On the other hand, EGX 30 only inched down 0.7%. EGX 70 EWI was pulled lower
by the negative performance of many of its constituents that fell by around 20% apiece. While
there is no clear reason behind such a fall, it does seem like a “flight to quality” trading behavior
after many investors sold off the once-high-flying small-cap stocks in fear of potential margin
calls. Indeed, the price rally we have all seen in EGX 70 EWI post-COVID-19 to date was fueled to
an extent by margin loans, a double-edged sword. Fortunately, large caps have been lagging for
more than a year, leaving many household stocks with room to head north, simply on a
valuation basis. With EFIH's trading commencing today, we believe attention will be paid to
large caps in general and EFIH in specific. Within our core coverage, names that we like in the
large cap space include Abu Qir Fertilizers [ABUK], B Investments [BINV], CIB [COMI], EFG
Hermes Holding [HRHO], Elsewedy Electric [SWDY], and Orascom Construction [ORAS].

Now, on to the top news and analysis for the day.

2. Top NEws & ANALYSIS TABLE OF CONTENTS

MACRO NEWS

The Sovereign Fund of Egypt (SFE) is planning to launch two new sub-funds, with one
focused on education and the other on manufacturing and distribution chains. (Masrawy)

India-based self-drive car rental company Zoomcar is investing up to USD25mn in Egypt
over the next three years. (Hapi)

State grain buyer GASC is set to suspend the 15% price advantage currently extended to
national shipping line National Navigation Co. (NNC) on delivering wheat imports to Egypt.

(Zawya)
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https://www.masrawy.com/news/news_economy/details/2021/10/19/2108571/%D8%B3%D9%84%D9%8A%D9%85%D8%A7%D9%86-%D8%B5%D9%86%D8%AF%D9%88%D9%82-%D9%85%D8%B5%D8%B1-%D8%A7%D9%84%D8%B3%D9%8A%D8%A7%D8%AF%D9%8A-%D9%8A%D8%AE%D8%B7%D8%B7-%D9%84%D9%84%D9%85%D8%B4%D8%A7%D8%B1%D9%83%D8%A9-%D9%81%D9%8A-%D8%AA%D8%AF%D8%B4%D9%8A%D9%86-%D8%B5%D9%86%D8%AF%D9%88%D9%82%D9%8A%D9%86-%D8%AC%D8%AF%D9%8A%D8%AF%D9%8A%D9%86#sectionListing
https://hapijournal.com/2021/10/19/%D8%B2%D9%88%D9%88%D9%85-%D9%83%D8%A7%D8%B1-%D8%AA%D8%B3%D8%AA%D9%87%D8%AF%D9%81-%D8%B6%D8%AE-%D8%A7%D8%B3%D8%AA%D8%AB%D9%85%D8%A7%D8%B1%D8%A7%D8%AA-%D8%A8%D8%A3%D9%83%D8%AB%D8%B1-%D9%85%D9%86-390/
https://www.zawya.com/mena/en/markets/story/Egypts_GASC_to_suspend_price_advantage_for_NNC_in_wheat_import_shipments_traders_say-TR20211019nL8N2RF0KSX2/
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CORPORATE NEWS

Ezz Steel [ESRS] upped its selling prices by 3% to EGP15,000/ton, including VAT, effective
20 October 2021. (Company release)

Heliopolis Housing & Development’s [HELI] 2020/21 net income decreased by 51% y/y to
EGP180.2mn, while revenues decreased by 45% y/y to EGP606.7mn. (Company disclosure)

Beltone Financial Holding's [BTFH] consumer finance arm, BelCash, will double its capital
to EGP50mn. BelCash targets an outstanding portfolio of EGP50mn in the current year. (Al-Mal)

e-health, the joint venture between e-finance [EFIH] and the Universal Health Insurance
Authority (UHIA) will inject EGP100mn investments in the operating the healthcare
technological services. (Al-Mal)

GLOBAL NEWS

Global FDI flows staged a strong comeback in H1 2021, jumping 78% y/y, according to
UNCTAD. Developed economies saw their FDI flows soar 193% y/y, while flows to developing
economies is recovering at a much slower 28% y/y pace. (UNCTAD)

The Federal Reserve will wait until 2023 before raising interest rates, according to a majority

of economists in a Reuters poll who nonetheless said the greater risk for the U.S. economy was
persistently higher inflation over the coming year. (Reuters)
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https://www.egx.com.eg/downloads/News/127409_091013.pdf
https://unctad.org/webflyer/world-investment-report-2021
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Egyptian sanitary ware export destinations (USDmn)
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Egyptian sanitary ware exports in 8M 2021 increased to USD110mn (+41% y/y). According to
ECBM, Germany ranked first, having received USD33.2mn worth of exports (+17% y/y) during the
period. Meanwhile, exports to Libya grew the most, hitting USD6.3mn exports (+106% y/y).
Lastly, Britain and Northern Ireland exhibited the biggest absolute value change with exports
increasing USD8.28mn to USD17.4mn in 8M 2021.

4. MARKETS PERFORMANCE TABLE OF CONTENTS
Current equity market cap (EGPbn) 733.6 Equity turnover (EGPmn): Last, ytd avg. 1,264.7 1,178.6
daily chg. ytd chg. daily chg. ytd chg.
- N EGX30 11,195.05 (0.72%)  3.23% © 7 Gold 1,769.29  0.25% (6.44%)
N EGX30TR 4,383.99 (0.84%) 5.09% S 2 Silver 23.67 2.04% (9.54%)
N EGX 70 EWI 2,481.02 (6.70%) 15.66% a N  Brent Oil 85.08 (0.69%) 63.11%
N EGX 100 EWI 3,459.22 (4.99%) 11.67% 3 WT 82.96 (0.68%) 69.83%
= 7 DFMGI 2,818.26 0.04% 13.09% ’) N Natural Gas 5.09 (1.38%) 97.64%
N  ADSMI 7,888.41 (0.06%) 56.29% EGP N  USD/EGP 15.74 (0.23%) 0.19%
= 2 TASI 11,792.54 0.29% 35.71% € 7 EUR/USD 1.16 0.05% (4.72%)
- 7 QEIndex 11,767.45 0.21% 12.84% £ N GBP/USD 1.38 (0.09%) 0.83%
= 7 S&P 500 4,519.63 0.74% 20.33% ¥ N USD/JPY 114.38 (0.05%) (9.82%)
7 Dow 30 35,457.31 0.56% 15.85% = 7 6MTByield 12.60 4 (13)
7 NASDAQ 15,129.09 0.71% 17.39% 7 1Y TByield 13.16 5 39
N VIX 15.70 (3.74%) (30.99%) 7  10Y TByield 14.73 3 33
[ | 72 STOXX 50 4,166.83 0.37% 17.29% = 7 2Y TByield 041 0 28
EM ? MSCl Emerging 1,294.57 0.90% 0.26% 7 10Y TByield 1.66 8 73
FM N MSCI Frontier 679.70 (0.02%) 18.91% 72 30Y TByield 2.10 9 44

* As of market close, except for commodities and currencies at 8.5am CLT. Change in Treasuries is in basis points.
Source: Bloomberg, CBE.
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MACROView — Lost Momentum

MACROView — Not as Severe as Expected but All Eyes on the Scars

Misr Chemical Industries [MICH] — Pandemic Proof

MACROQOView — An expected rise as the new school year began

MACROQOView — The Stars Seem to Be Aligned for International Reserves

MACROQOView — The Highest Reading in Six Years

CIB [COMI] — Short-term pain for longer-term gain
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Disclaimer

Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users
whether they received them directly or through any research pool and other specialized websites. The report is published for information purposes only
and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise,
all price information is only considered as indicator. No express or implied representation or guarantee is provided with respect to completeness,
accuracy or reliability of information included in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign
currency rates of exchange may adversely affect the value, price, or income of any products mentioned in this report. Information included in this report
should not be regarded by report users as a substitute for the exercise of their own due diligence and analysis based on own assessment and judgment
criteria. Any opinions given are subject to change without notice and may significantly differ or be contrary to opinions expressed by other Prime
business areas as a result of using different assumptions and criteria. Prime Group is under no obligation responsible to update or keep current the
information contained herein. Prime Group, its directors, officers, employees or clients may have or have had interests or long or short positions in the
securities and/or currencies referred to herein, and may at any time make purchases and/or sales in them as principal or agent. Prime Group, its related
entities, directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising from the use of all or part of these
information included in this report whether it is received directly or through research pools and other specialized websites. Certain laws and regulations
impose liabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person may have under
such laws and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide or have
provided other services, within its objectives to the relevant companies.

Copyrights © 2021, Prime Group, ALL RIGHTS RESERVED. You are hereby notified that distribution and copying of this document is strictly prohibited
without the prior approval of Prime Group.

8/8


mailto:SElmaraghy@egy.primegroup.org
mailto:MEzzat@egy.primegroup.org
mailto:MAshmawy@egy.primegroup.org
mailto:AAlaa@egy.primegroup.org
mailto:MElmetwaly@egy.primegroup.org
mailto:EElsafoury@egy.primegroup.org
mailto:SRaslan@egy.primegroup.org
mailto:MElhenawy@egy.primegroup.org
mailto:MElhenawy@egy.primegroup.org
mailto:NAbuelatta@egy.primegroup.org

