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No Longer Cheap

1. Today’s Trading Playbook TABLE OF CONTENTS

KEY THEMES

Egypt Aluminum [EGAL] has witnessed strong price movements since last April 2021. We remind
you that we mentioned the name back in our Trading Playbook dated 14 April 2021, when the
stock was near EGP11.25/share. Since then, EGAL rose to a high of EGP22.48/share, achieving a
return of ¢.99% since our call, before cooling to EGP20.65/share. The justification for such strong
run could be viewed in light of higher global aluminum prices, that are currently hovering
around USD2,500/ton.

Despite the positive vibes around EGAL, we don’t think the current prices as appealing as before.
In fact, we believe EGAL has clearly wondered off to overvaluation territory lately. The
foundations on which we base our opinion are (1) Aluminum prices are not supposed to remain
that high, if anything, prices may be straight up peaking, and (2) People tend to forget that the
cut in electricity prices, which took place in 2020, was targeted to be only for five years, where
we believe long term electricity prices will not be sustained at EGP1.01/kWh. Given the
aforementioned factors, we don’t encourage buying EGAL at such high levels, deeming the
name as “no longer cheap”.

Now, on to the top news and analysis for the day.

2. TorP NEws & ANALYSIS TABLE OF CONTENTS

MACRO NEWS

Egypt has signed four agreements on gold exploration in the Eastern desert with Canadian
Barrick Gold Corporation. The company will invest for the first time in mining through19
sectors in the Eastern desert at a total investment cost of USD8.8mn. (Ahram online)

Tesla postponed entering the Egyptian market until the completion of the infrastructure
for charging stations, taxi stands and maintenance centers. (Al-Borsa)
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CORPORATE NEWS

SODIC [OCDI] securitized receivables worth of EGP384mn with a net value of EGP343mn.
Issued in two tenors of 13 and 36 months, the securitization was assigned credit ratings of AA+
and A for each respective tranche. (Company disclosure)

Alexandria Container & Cargo Handling's [ALCN] unaudited 2020/21 net income went
down by 5.8% to EGP1.4bn. Meanwhile, top line slipped by 8% to EGP2.4bn. (Company
disclosure)

Raya Contact Center [RACC]’s BoD approved to establish a new entity in the United States.
Moreover, RACC seeks to acquire an entity in the U.S before end of 2021. (Company disclosure,
Al-Mal)

Contact Financial Holding [CNFN] will launch its e-payments company in a month with
around 250 branches operating. (Al-Mal)

Elsaeed Contracting [UEGC] was awarded projects to put up two buildings for a total of
EGP168.5mn in Suhag and Obour City. (Company disclosure)

Remco for Tourism Villages Construction [RTVC] approved the EGP348mn fair value
assigned to its subsidiary Ambian for Tourism Investment by Alpha Capital Financial
Advisory. (Company disclosure, EGX)

Alexandria National Co. for Financial Investment’s [ANFI] shareholders will soon be able
to sell their shares to Tycoon Holding after obtaining the FRA approval yesterday. (Enterprise)

GLOBAL NEWS

The International Monetary Fund warned ,on Tuesday, that there’s a risk inflation will
prove to be more than just transitory, pushing central banks to take preemptive action.
(CNBC)

The summer rebound in global fuel demand could be turning into a slowdown, as analysts
expect gasoline consumption to taper off due to resurgent COVID-19 cases and structural
changes in commuting patterns. (Reuters)
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https://www.egx.com.eg/downloads/News/%d8%b3%d9%88%d8%af%d9%8a%d9%83%20%d8%a8%d9%8a%d8%a7%d9%86%20%d8%a7%d9%86%d8%ac%d9%84%d9%8a%d8%b2%d9%89%2027-7-2021.pdf
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https://www.egx.com.eg/downloads/Bulletins/265998_1.pdf
https://almalnews.com/كونتكت-المالية-تستهدف-تفعيل-ذراع-ال/
https://www.egx.com.eg/downloads/News/%d8%a7%d9%84%d8%b5%d8%b9%d9%8a%d8%af%20%d8%a7%d9%84%d8%b9%d8%a7%d9%85%d8%a9%20%d9%84%d9%84%d9%85%d9%82%d8%a7%d9%88%d9%84%d8%a7%d8%aa%2027-7-2021.pdf
https://www.egx.com.eg/downloads/News/%d8%b1%d9%85%d9%83%d9%88%20%d9%85%d8%ac%d9%84%d8%b3%2027-7-2021.pdf
https://www.egx.com.eg/downloads/News/%D8%B1%D9%85%D9%83%D9%88%20%D9%82%D9%8A%D9%85%D8%A9%20%D8%B9%D8%A7%D8%AF%D9%84%D8%A9%2027-7-2021.pdf
https://enterprise.press/wp-content/uploads/2021/07/ANFI-Tycoon-MTO.pdf
https://www.cnbc.com/2021/07/27/imf-warns-that-inflation-could-prove-to-be-persistent.html
https://www.reuters.com/business/energy/summers-gasoline-recovery-could-fizzle-rising-infection-cases-2021-07-28/
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Dina Abdelbadie | Equity Analyst
dabdelbadie@egy.primegroup.org

Egyptian Cement Export Destinations (USDmn)

B 5M 2020 m5M 2021
26.8

Libya Kenya Ivory Coast Sudan Uganda
Source: ECBM.

Egyptian cement exports had a significant recovery in 5M 2021. According to ECBM, total
cement exports grew by 181% y/y to USD135mn, thanks to African countries that continued to
reserve the top five positions. Libya is still Egypt's favorite destination with cement exports
worth USD26.8mn (+128% y/y). Meanwhile, lvory Coast exhibited the biggest jump in the top
five countries with exports of USD16.9mn in 5M 2021 compared to only USD0.05mn a year
before.
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4. MARKETS PERFORMANCE

TABLE OF CONTENTS
Current equity market cap (EGPbn) 697.5 Equity turnover (EGPmn): Last, ytd avg. 2,091.4 1,178.6
daily chg. ytd chg. daily chg.  ytd chg.
== 7 EGX30 10,763.26 0.62%  (0.76%) S 2 Gold 1,799.09 0.08%  (4.93%)
7 EGX30TR 4,189.89 0.36%  0.43% S N silver 24.69 (1.99%)  (5.92%)
7 EGX70EWI 2,662.66 2.32%  24.12% > 7  Brent Oil 7448 056%  44.59%
7  EGX 100 EWI 3,64090 193%  17.53% 2 wr 7165 067%  48.66%
= 2 brval 2,761.42 0.09%  10.81% ® N Natural Gas 3.97 (0.58%)  55.49%
2  ADsSMI 717096 0.03%  42.68% EGP 7 USD/EGP 1573 029%  (0.32%)
BE 7 1as 10,916.67 0.17%  25.63% € N EUR/USD 118 (0.05%)  (3.32%)
W N QEIndex 10,668.40 (0.10%)  2.23% £ N GBP/USD 139 (0.01%)  1.51%
E= N s&P500 4,401.46 (0.47%) 17.18% ¥ 2 usD/IPY 109.78 0.08% 6.41%
N Dow 30 35,058.52 (0.24%)  14.55% m= N 6MTByield 13.23 (2) 50
N NASDAQ 14,660.58 (1.21%) 13.75% 7 1Y TByield 13.31 2 54
2 VX 1936 10.13% (14.90%) N 10Y TByield 14.82 (0) 43
Bl N stoxxso 4,064.83 (0.92%) 14.42% E= 7 2YTByield 0.21 0 8
EM N MSClEmerging  1,252.43 (2.15%) (3.01%) N 10Y TByield 1.25 (s) 32
FM 7 MSCI Frontier 63560 0.05%  11.19% N 30Y TByield 1.90 (5) 24
* As of market close, except for commodities and currencies at 8.35am CLT. Change in Treasuries is in basis points.
Source: Bloomberg, CBE.
5. LATEST EGX VALUATION MULTIPLES TABLE OF CONTENTS
Find out how your favorite stocks compare to the rest of the market.
6. KEy DATES TABLE OF CONTENTS
DATE TICKER TYPE EVENT
28-Jul-21 MICH BoD meeting Discussing 2020/21 financials.
28-Jul-21 ZEOT BoD meeting Discussing the financial results.
29-Jul-21 ZMID Cash dividend Date for paying out a dividend of EGP0.15/share (2nd round).
1-Aug-21 FWRY OoGM Discussing netting contracts and the financial statements ending 31
Dec., 2020.
2-Aug-21 OCDI MTO The deadline for Aldar Properties’ [ADX: ALDAR] MTO for a minimum
of a 51% stake in SODIC [OCDI].
2-Aug-21 POUL OoGM Appointing an independent board member and voting on changes
to the board responsibilities.
2-Aug-21 PHDC OoGM Discussing netting contracts
2-Aug-21 ORAS Cash dividend The deadline for eligibility for a dividend of USD0.2313/share.
5-Aug-21 MPC Meeting Determining the CBE's policy rate.
5-Aug-21 DAPH EGM Increasing the capital from EGP249.48mn to EGP299.37mn and
amending articles 4, 6 & 7 of the bylaws.
8-Aug-21 SKPC EGM Approving increasing the issued capital and amending articles 6 & 7

of the bylaws.
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OoGM

Cash dividend
EGM

OoGM
EGM
OoGM
EGM
OoGM
OoGM
Cash dividend

Discussing the company's establishment expenses and other agenda
items.

Date for paying out a dividend of USD0.2313/share.

Discussing an offer for subsidiary Ambian for Tourism Investment.
Deadline for turning in the conditions brochure for Heliopark.
Approving the estimated budget of FY 2021/22.

Amending articles of the bylaws.

Authorizing the board of directors to appoint a new member.
Amending article 21 of the bylaws.

Approving the financial statements and other agenda items.
Approving the financial statements and other agenda items.

The deadline for eligibility for a dividend of EGP1.5/share.
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7. LATEST RESEARCH

DATE
26-Jul-21

13-Jul-21
8-Jul-21
8-Jul-21
6-Jul-21
5-July-21
16-June-21
14-June-21
10-June-21
8-June-21
6-June-21
3-June-21
23-May-21
23-May-21
22-May-21
20-May-21
20-May-21
18-May-21
18-May-21
17-May-21
11-May-21
9-May-21
6-May-21
18-Apr-21
13-Apr-21
12-Apr-21
11-Apr-21
6-Apr-21
6-Apr-21

28-Mar-21
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https://www.primegroup.org/wp-content/uploads/2020/08/200810-Egypt-MACROView-Inflation-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200809-Egypt-MACROView-NIR-July20-En.pdf
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Disclaimer

Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users
whether they received them directly or through any research pool and other specialized websites. The report is published for information purposes only
and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise,
all price information is only considered as indicator. No express or implied representation or guarantee is provided with respect to completeness,
accuracy or reliability of information included in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign
currency rates of exchange may adversely affect the value, price, or income of any products mentioned in this report. Information included in this report
should not be regarded by report users as a substitute for the exercise of their own due diligence and analysis based on own assessment and judgment
criteria. Any opinions given are subject to change without notice and may significantly differ or be contrary to opinions expressed by other Prime
business areas as a result of using different assumptions and criteria. Prime Group is under no obligation responsible to update or keep current the
information contained herein. Prime Group, its directors, officers, employees or clients may have or have had interests or long or short positions in the
securities and/or currencies referred to herein, and may at any time make purchases and/or sales in them as principal or agent. Prime Group, its related
entities, directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising from the use of all or part of these
information included in this report whether it is received directly or through research pools and other specialized websites. Certain laws and regulations
imposeliabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person may have under
such laws and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide or have
provided other services, within its objectives to the relevant companies.

Copyrights © 2021, Prime Group, ALL RIGHTS RESERVED. You are hereby notified that distribution and copying of this document is strictly prohibited
without the prior approval of Prime Group.
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