o PRIME

Tuesday, 27 July 2021 / 9:33 AM CLT
Egypt / Daily Newsletter

TABLE OF CONTENTS
1. Today's Trading Playbook 2. Top News & Analysis 3. Chart of the Day
4. Markets Performance 5. Latest EGX Valuation Multiples 6. Key Dates 7. Latest Research

Another M&A Action

1. Today’s Trading Playbook TABLE OF CONTENTS

KEY THEMES

Delta Sugar [SUGR] continued its upward movement, since we mentioned the name back in our
Trading Playbook dated 12 July 2021, as SUGR has gained ¢.30% under only seven trading
sessions. We remind you that we anticipate SUGR to achieve a bottom-line between EGP180mn
to EGP200mn in 2021, where we valued SUGR at EGP14.5/share (+28%). Performance recovery in
2021 is anchored by starting the year with a thin inventory, coupled with higher global sugar
prices.

Elsewhere, The Egyptian Exchange has revealed the details of the MTO of Arab Banking
Corporation’s (ABC) to acquire BLOM Bank—Egypt. The offer valuation of the latter came at
EGP22.33/share or EGP6,699mn, at a P/BV of 1.37x. We think that, given the ROE profile of
BLOM Bank—Egypt, the deal implies strong growth factor seen by the acquirer. We believe the
news should be refreshing to the banking sector in general, and especially to banks which
resemble BLOM Bank—Egypt's size, such as Suez Canal Bank [CANA].

Now, on to the top news and analysis for the day.

2. TorP NEws & ANALYSIS TABLE OF CONTENTS

MACRO NEWS

Egypt's economy will grow 5.0% in the fiscal year, a Reuters’s survey predicted on
Monday, unchanged from analysts' expectations in a similar poll three months ago and slightly
below the government's target of 5.4%. (Reuters)

Driven by price acceleration, the value of Egypt’s food exports’ increased 13% y/y during

H1202, reaching USD2.0bn against USD1.8bn in the same period last year. (Food Export
Council)

1/9


https://primeholdingco.com/wp-content/uploads/2021/07/210712-PRIMETime-12-Jul-21-En.pdf
https://primeholdingco.com/wp-content/uploads/2021/07/210712-PRIMETime-12-Jul-21-En.pdf
https://www.reuters.com/world/middle-east/egypts-economy-grow-5-2021-22-rebound-continues-2021-07-26/
https://m.facebook.com/FoodExportCouncil/posts/5800549483349512
https://m.facebook.com/FoodExportCouncil/posts/5800549483349512

Tuesday, 27 July 2021 / 9:33 AM CLT

Egypt / Daily Newsletter

CORPORATE NEWS

Contact Financial Holding [CNFN] closed its second sukuk issuance worth of EGP2.5bn.
The issuance is aimed to expand Contact Credit and its subsidiary. (Company disclosure)

The National Bank of Kuwait - Egypt’s [NBKE] BoD will meet next August 2021 to discuss
the voluntary delisting based on the desire of 94% of the bank’s shareholders. (Hapi)

The Arab Banking Corporation’s (ABC) MTO on 100% of BLOM Bank—Egypt shares, will be
implemented at a price of EGP22.33/share (i.e. USD1.42/share). (Mubasher).

CBE’s Governor and Minister of Finance expected that the executive regulations related to
the new banking law will be completed by the end of Q1 2022. (Al-Mal)

GLOBAL NEWS

Global economic growth prospects are holding strong for this year and next year, despite a
significant majority of economists in Reuters'’s polls warning new variants of the coronavirus
pose the biggest risk to that outlook. (Reuters)

The Federal Reserve begins its two-day meeting to review interest rates today, with the
fresh complication of increased COVID-19 infections and a global supply chain that is, far from
sorting out its problems, may be headed for more inflation-inducing trouble. (Reuters)

Profit growth at China's industrial firms slowed for the fourth straight month in June, as

high raw material prices weighed on factories' margins, pointing to some weakness in the
recovery of the world's second-biggest economy. (Reuters)
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https://www.reuters.com/article/us-global-economy-poll/global-growth-to-stay-strong-but-virus-the-top-risk-say-economists-idUSKBN2EX008
https://www.reuters.com/business/finance/fed-now-facing-twin-inflation-growth-risks-virus-jumps-supply-chains-falter-2021-07-26/
https://www.reuters.com/business/chinas-industrial-profit-growth-slows-june-high-raw-material-prices-2021-07-27/
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3. CHART OF THE DAY TABLE OF CONTENTS

Sherif El Etr | Equity Analyst
Seletr@eqy.primegroup.org

Top Six Players Market Shares
(ytd as of May 2021)

EFG Hermes Corp. Solutions,
6.18%

Cairo Leasing, 6.85% Others, 37.92%
GB Lease, 7.11%

Global Corp, 9.10%

BM Lease, 14.32%
Corplease, 18.52%

Source: FRA, Prime Research.

Cl Capital Holding's [CICH] leasing arm Corplease took the lion’s share of the leasing market in
the first five months of 2021. On the same note, CICH's 90% owner Banque Misr saw its
subsidiary BM Lease ranked as second with a market share of 14.32%. Meanwhile, total new
contracts for the year till May reached EGP24.9bn (+16% y/y).

3/9


mailto:Seletr@egy.primegroup.org

Tuesday, 27 July 2021 / 9:33 AM CLT

Egypt / Daily Newsletter

4. MARKETS PERFORMANCE

TABLE OF CONTENTS
Current equity market cap (EGPbn) 692.8 Equity turnover (EGPmn): Last, ytd avg. 1,749.8 1,178.6
daily chg. ytd chg. daily chg.  ytd chg.
== 7 EGX30 10,697.32 0.40%  (1.36%) S N Gold 1,797.63 (0.25%)  (5.41%)
N EGX30TR 4,175.01 (0.50%)  0.08% S 2 silver 2519 0.06%  (4.40%)
7 EGX70EWI 260233 2.77%  21.31% > 7  Brent Oil 7450 031%  44.27%
7  EGX 100 EWI 357198 2.24%  1531% 2 wr 7191 0.18%  48.47%
= 3y brval 2,758.82 (0.56%) 10.71% ® N Natural Gas 410 (0.24%) 61.17%
2  ADsSMI 7,169.03 0.89%  42.46% EGP 7 USD/EGP 1568 0.06%  (0.38%)
BE 7 1as 10,897.87 0.20%  25.41% € N EUR/USD 118 (0.05%)  (3.43%)
W N QEIndex 10,679.25 (0.91%)  2.33% £ N GBP/USD 138 (0.03%)  1.05%
E 2 s&p500 4,422.30 0.24%  17.74% ¥ N USD/IPY 11039 (0.18%)  6.72%
7 Dow30 3514431 0.24%  14.83% m= N 6MTByield 13.23 (2) 50
7 NASDAQ 14,840.71 0.03%  15.15% 7 1Y TByield 13.31 2 54
2 VX 1758 2.21%  (22.73%) N 10Y TByield 14.82 (0) 43
Bl N stoxxso 4,102.59 (0.16%) 15.48% E= N 2YTByield 0.21 (3) 8
EM N MSClEmerging  1,279.99 (2.39%) (0.87%) 7 10Y TByield 1.30 2 37
FM 7 MSCI Frontier 63531 0.79%  11.14% 7 30Y TByield 1.95 3 29
* As of market close, except for commodities and currencies at 8.3am CLT. Change in Treasuries is in basis points.
Source: Bloomberg, CBE.
5. LATEST EGX VALUATION MULTIPLES TABLE OF CONTENTS
Find out how your favorite stocks compare to the rest of the market.
6. Key DATES TABLE OF CONTENTS
DATE TICKER TYPE EVENT
27-Jul-21 ALCN BoD meeting Discussing 2020/21 financials.
29-Jul-21 ZMID Cash dividend Date for paying out a dividend of EGP0.15/share (2nd round).
1-Aug-21 FWRY OoGM Discussing netting contracts and the financial statements ending 31
Dec., 2020.
2-Aug-21 OCDI MTO The deadline for Aldar Properties’ [ADX: ALDAR] MTO for a minimum
of a 51% stake in SODIC [OCDI].
2-Aug-21 POUL OoGM Appointing an independent board member and voting on changes
to the board responsibilities.
2-Aug-21 PHDC OoGM Discussing netting contracts
2-Aug-21 ORAS Cash dividend The deadline for eligibility for a dividend of USD0.2313/share.
5-Aug-21 MPC Meeting Determining the CBE's policy rate.
5-Aug-21 DAPH EGM Increasing the capital from EGP249.48mn to EGP299.37mn and
amending articles 4, 6 & 7 of the bylaws.
8-Aug-21 SKPC EGM Approving increasing the issued capital and amending articles 6 & 7
of the bylaws.
10-Aug-21 OFH OoGM Discussing the company'’s establishment expenses and other agenda
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10-Aug-21
10-Aug-21
10-Aug-21
14-Aug-21
14-Aug-21
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30-Aug-21
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ORAS
RTVC
HELI
HELI
HELI
MOIN
MOIN
ELNA
EGTS
MBSC
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Cash dividend
EGM

OGM
EGM
OGM
EGM
OGM
OGM
Cash dividend

items.

Date for paying out a dividend of USD0.2313/share.
Discussing an offer for subsidiary Ambian for Tourism Investment.
Deadline for turning in the conditions brochure for Heliopark.
Approving the estimated budget of FY 2021/22.

Amending articles of the bylaws.

Authorizing the board of directors to appoint a new member.
Amending article 21 of the bylaws.

Approving the financial statements and other agenda items.
Approving the financial statements and other agenda items.
The deadline for eligibility for a dividend of EGP1.5/share.
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7. LATEST RESEARCH

DATE
26-Jul-21

13-Jul-21
8-Jul-21
8-Jul-21
6-Jul-21
5-July-21
16-June-21
14-June-21
10-June-21
8-June-21
6-June-21
3-June-21
23-May-21
23-May-21
22-May-21
20-May-21
20-May-21
18-May-21
18-May-21
17-May-21
11-May-21
9-May-21
6-May-21
18-Apr-21
13-Apr-21
12-Apr-21
11-Apr-21
6-Apr-21
6-Apr-21

28-Mar-21
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Disclaimer

Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users
whether they received them directly or through any research pool and other specialized websites. The report is published for information purposes only
and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise,
all price information is only considered as indicator. No express or implied representation or guarantee is provided with respect to completeness,
accuracy or reliability of information included in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign
currency rates of exchange may adversely affect the value, price, or income of any products mentioned in this report. Information included in this report
should not be regarded by report users as a substitute for the exercise of their own due diligence and analysis based on own assessment and judgment
criteria. Any opinions given are subject to change without notice and may significantly differ or be contrary to opinions expressed by other Prime
business areas as a result of using different assumptions and criteria. Prime Group is under no obligation responsible to update or keep current the
information contained herein. Prime Group, its directors, officers, employees or clients may have or have had interests or long or short positions in the
securities and/or currencies referred to herein, and may at any time make purchases and/or sales in them as principal or agent. Prime Group, its related
entities, directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising from the use of all or part of these
information included in this report whether it is received directly or through research pools and other specialized websites. Certain laws and regulations
imposeliabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person may have under
such laws and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide or have
provided other services, within its objectives to the relevant companies.
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