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Financials promise a buoyant year ahead

Dina Abdelbadie Strong recovery: Elsewedy Electric's [SWDY] Q1 2021 consolidated
Equity Analyst net income after minorities jumped to EGP700mn (+75% y/y) on

T +202 3300 5716 higher revenues of EGP12.3bn (+14% y/y). All revenue segments
dabdelbadie@eqgy.primegroup.org strengthened in Q1 2021 on a yearly basis, except for turnkey.

e olume 000 shares L] —SWOYrebmsed EOX30 rebased Revenues from turnkey declined to EGP4.5bn (-7.9% y/y). SWDY
o o managed to increase its backlog slightly to EGP49.8bn in Q1 2021
50,000 aox  from EGP49bn in 2020. Meanwhile, its gross profit surged to
S0000 o EGP1.87bn in Q12021 (+56% y/y). Thus, gross profit margin
e | ‘ o % improved to 15.2% from 11.1%, thanks to higher volumes and

SO TS SO TN Y11 Y W o

prices in the wire & cable segment and higher prices of meters and
transformers.

May-16 May-17 May-18 May-19 May-20 May-21

Wires & cables restore the lead: Wires & cables contributed 51%
to revenues in Q1 2021 (EGP6.3bn, +33.4% y/y), up from 44% in Q1
2020, while turnkey stepped back with a revenue contribution of
37% (EGP4.5bn, -7.9% y/y) from 46%.

Dawning acquisitions and reassuring stock cancellation: The
acquisition roadmap is finally clear. SWDY recently announced it will
acquire two companies in Indonesia and Pakistan for USD60mn.
These takeovers will see SWDY extending its reach to new markets
in Southeast Asia and Australia and more than doubling its annual
production capacity to 30,000 MVA. SWDY decided to cancel
13.4mn treasury shares which will spare its stock unneeded
pressure. We note that SWDY approved a cash dividend of
EGP0.40/share that will be distributed this month.

KEY STOCK STATISTICS Valuation update: SWDY is currently trading at a TTM P/E of 5.3x
Shares outstanding (mn) 2,184 and at 2021 P/E and EV/EBITDA of 6.7x and 4.5x, respectively. In
Free float 31.6% view of Q1 2021 results, we are positive on the stock and we
Market Cap (EGPmn) 17,867 maintain our 12M PT and our Overweight rating until we update
Market Cap (USDmn) 1,138

our value to reflect the recent acquisition deals and the strong

22w range 1065620 herformance expected in the near future.
EGP100 invested 5y ago 254
TTM EPS 1.53
TTM P/E 5.33x
2021 EPS 1.23
2021 P/E 6.7x
2021e EV/EBITDA 4.5x
Last fiscal year's DPS EGP0.40
Dividend yield 5%
5Y beta 0.73
4Y Proj. EPS CAGR 7%
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Results in charts
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SWDY's Quraterly Gross Profit

24.0%
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SWDY's Quraterly Net Profit
7 10.8% r

NP after minorities (EGPmn) —NPM

Source: Company reports, Prime Research.
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Disclaimer

Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users
whether they received them directly or through any research pool and other specialized websites. The report is published for information purposes only
and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise, all
price information is only considered as indicator. No express or implied representation or guarantee is provided with respect to completeness, accuracy
or reliability of information included in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign currency
rates of exchange may adversely affect the value, price, or income of any products mentioned in this report. Information included in this report should
not be regarded by report users as a substitute for the exercise of their own due diligence and analysis based on own assessment and judgment criteria.
Any opinions given are subject to change without notice and may significantly differ or be contrary to opinions expressed by other Prime business areas
as a result of using different assumptions and criteria. Prime Group is under no obligation responsible to update or keep current the information
contained herein. Prime Group, its directors, officers, employees or clients may have or have had interests or long or short positions in the securities
and/or currencies referred to herein, and may at any time make purchases and/or sales in them as principal or agent. Prime Group, its related entities,
directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising from the use of all or part of these information
included in this report whether it is received directly or through research pools and other specialized websites. Certain laws and regulations impose
liabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person may have under such laws
and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide or have
provided other services, within its objectives to the relevant companies.

Copyrights © 2021, Prime Group, ALL RIGHTS RESERVED. You are hereby notified that distribution and copying of this document is strictly prohibited
without the prior approval of Prime Group.
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