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1. Today’s Trading Playbook 

 

Amr Hussein Elalfy CFA | Head of Research 
AElalfy@egy.primegroup.org 
 

KEY THEMES 

 

At last, CIB [COMI] released its Q3 2020 results over night. From the outside, the results (please 

read the Corporate News section below) may seem to be a short-term negative in view of higher 

provisions y/y as well as q/q. However, the bank looks to be on track to exceed EGP10bn in 

earnings this year, which would be ahead of our estimates of EGP9.3bn dated 25 October 2020. 

The bank continues to boast an even higher NPL coverage ratio of 289% with an NPL ratio of 

less than 4%. We will publish our detailed analysis of the results later on today. 

 

NEUTRAL 

 

COMI: Q3 2020 results raise no red flags about COMI’s sustainability in the aftermath of the 

Central Bank of Egypt’s probe. We see the results assuring investors of the bank’s future. 

 

Now, on to the top news and analysis for the day. 

 

2. TOP NEWS & ANALYSIS 
 

MACRO NEWS 

 

The draft law that lays the groundwork for Egypt’s first sovereign sukuk sale is being put 

on hold until the new members of parliament (MPs) are seated in the House of Representatives 

next month. (Al-Mal) 

 

The Ministry of Petroleum’s exploration contracts include one with BP to explore in the 

Gulf of Suez and one with Ganope in the Eastern Desert. (Al-Mal) 

 

President Abdel-Fattah El-Sisi met with the prime minister, ministers, and officials, 

addressing the mechanisms for dealing with the challenges facing some sectors, especially iron, 

steel, cement, and ceramics. (Presidency) 
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CORPORATE NEWS 

 

Commercial International Bank – Egypt (CIB)’s [COMI] Q3 2020 separate net profit 

retreated 25% y/y to EGP2.4bn as a result of higher provisions build-up which more than 

tripled to EGP1.6bn. Net lending declined marginally 0.6% ytd to EGP118.5bn, while deposits 

jumped 9% ytd to EGP331bn. Annualized ROAE reached 19% in 9M 2020. COMI is currently 

traded at a P/B of 1.7x. (Bank release) 

 

Arab Ginning Cotton’s [ACGC] initial KPIs for Q1 2020/21 showed a narrower net loss of 

EGP4.7mn (vs. EGP25mn a year earlier) after revenues dropped 27% to EGP245mn.  (Company 

disclosure) 

 

Alexandria Container & Cargo Handling [ALCN] said some of its workers are peacefully 

protesting against a decision by the general assembly to reduce employee incentives. 

ALCN stated it is operating normally. (Company disclosure)  

 

Arabian Food Industries Co. (Domty) [DOMT] expects its Q4 sales to hit a year peak of 

EGP800mn, leaping 24% from 2019 (+10% q/q) and supported by an increase in the 

volume and value of its cheese and bakery segments. DOMT also expects a slight y/y growth 

in its bottom line for the same quarter, where it saw its third bakery production line become 

operational. (Company disclosure) 

 

Development & Engineering Consulting Co. (Tameer) [DAPH] turned into losses of 

EGP13.4mn in 9M 2020 despite higher revenues of EGP147mn (+27% y/y). This is attributed to 

provisions of EGP58.6mn. (Company disclosure) 

 

Target for Real Estate Investment, Development, Agricultural Reclamation & Tourism 

Development reduced its stake in Dice Sports & Casual Wear [DSCW] from 6.37% to 

4.69%. (Company disclosure) 

 

The mandatory tender offer to buy a controlling stake (up to 90% with a minimum of 

51%) in El-Nasr Co. for Civil Works [NCCW] at EGP11/share has been submitted and is 

currently being studied at the FRA.  The acquirers are led by Odin Investments [ODIN], along 

with Odin Capital Group, Redcon Development, Egyptian Real Estate Investment Fund, New 

Smart Industrial & Commercial Investments, and Unimix. (FRA) 

 

GLOBAL NEWS 

 

The Ministry of Finance reportedly plans to sell USD7bn worth of EUR- and USD-

denominated Eurobonds in H1 2021. (Bloomberg) 

 

https://www.cibeg.com/English/InvestorRelations/FinancialInformation/FinancialStatements/CIB%20Separate%20financial%20statements%20Sep%202020%20English.pdf
https://www.egx.com.eg/downloads/News/العربية%20لحليج%20الاقطان%20مجلس%2015-12-2020.pdf
https://www.egx.com.eg/downloads/News/العربية%20لحليج%20الاقطان%20مجلس%2015-12-2020.pdf
https://www.egx.com.eg/downloads/News/%d8%a7%d9%84%d8%ad%d8%a7%d9%88%d9%8a%d8%a7%d8%aa%20-%20%d8%a8%d9%8a%d8%a7%d9%86%20%d9%85%d9%86%20%d8%a7%d9%84%d8%b4%d8%b1%d9%83%d8%a9%2015-12-2020.pdf
https://www.egx.com.eg/downloads/News/دومتى%20بيان%20انجليزى-15-12-2020.pdf
https://www.egx.com.eg/downloads/News/%d8%a7%d9%84%d8%aa%d8%b9%d9%85%d9%8a%d8%b1%20%d9%82%d9%88%d8%a7%d8%a6%d9%85%20%d9%85%d8%ac%d9%85%d8%b9%d8%a9%2016-112-2020.pdf
https://www.egx.com.eg/downloads/News/دايس%20بيان%2015-12-2020.pdf
https://www.egx.com.eg/downloads/Bulletins/255133_1.pdf
https://www.asharqbusiness.com/article/2325/%D9%85%D8%B5%D8%B1-%D8%AA%D8%B7%D9%84%D8%A8-%D9%85%D8%B4%D9%88%D8%B1%D8%A9-%D8%A8%D9%86%D9%88%D9%83-%D9%84%D8%A5%D8%B5%D8%AF%D8%A7%D8%B1-%D8%B3%D9%86%D8%AF%D8%A7%D8%AA-%D8%AF%D9%88%D9%84%D9%8A%D8%A9-%D8%A8%D9%82%D9%8A%D9%85%D8%A9-7-%D9%85%D9%84%D9%8A%D8%A7%D8%B1%D8%A7%D8%AA-%D8%AF%D9%88%D9%84%D8%A7%D8%B1
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Saudi Arabia announced a SAR990bn (USD264bn) budget for 2021 on Tuesday, around 7% 

less than estimated spending for this year, as the world’s biggest oil exporter seeks to tame a 

huge deficit caused by lower oil revenues and the coronavirus crisis. (Reuters) 

 

The Fed may see a brighter long-term outlook when it releases its economic forecasts on 

Wednesday due to vaccine developments, but it also has the opportunity to disappoint at 

least some investors who are expecting immediate changes in its bond buying program. (CNBC) 

 

3. CHART OF THE DAY 
 

Mona Bedeir | Senior Economist 
Mbedeir@egy.primegroup.org 

 
Source: World Bank and world economic forum. 

 

Despite its progress on the back of the Economic Reform Program in 2016, Egypt was ranked 

low among emerging countries in 2019 Global Competitiveness Index and its transaction costs 

were found high in the 2020 Ease of Doing Business survey. This should underline the need for 

Egypt to adopt wider structural reforms that focus on enhancing its competitiveness and 

reducing its transaction costs to support the export sector. 
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https://www.reuters.com/article/saudi-budget/update-3-saudi-2021-budget-cuts-spending-after-deficit-spike-on-oil-covid-19-idUSL1N2IV24G
https://www.cnbc.com/2020/12/15/the-fed-could-disappoint-markets-wednesday-even-if-it-keeps-a-super-dovish-tone.html
mailto:Mbedeir@egy.primegroup.org
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4. MARKETS PERFORMANCE 

 
Source: Bloomberg, CBE. 

 

5. LATEST EGX VALUATION MULTIPLES 
 

Find out how your favorite stocks compare to the rest of the market. 

 

6. KEY DATES 

DATE TICKER TYPE EVENT 

15/16-Dec-20  FOMC Determining the direction of the monetary policy and 

benchmarks policy rates. 

16-Dec-20 UEFM Cash dividend Distribution date for EGP10.00/share. 

16-Dec-20 PACH OGM Approving the financial statements ending 30 Jun. 2020 

and the proposed dividend. 

16-Dec-20 PACH EGM Amending article No. 4 of the company's bylaws. 

16-Dec-20 MILS Cash dividend Record date for EGP0.500/share. 

17-Dec-20 MILS Cash dividend Ex-Dividend date for EGP0.500/share. 

19-Dec-20 GGCC EGM Discussing a stock split and amending articles No. 6 & 

7 of the company's bylaws. 

21-Dec-20 MILS Cash dividend Distribution date for EGP0.500/share. 

21-Dec-20 TORA OGM A board reshuffle. 

21-Dec-20 TORA EGM Amending articles No. 21 & 28 of the company's 

bylaws. 

21-Dec-20 SUCE OGM Discussing netting contracts and a board reshuffle. 

21-Dec-20 SUCE EGM Amending articles No. 20 and 26 of the company's 

bylaws. 

Current equity market cap (EGPbn)        654.7 Equity turnover (EGPmn): Last, ytd avg.     1,635.8     1,029.3 

daily chg. ytd chg. daily chg. ytd chg.

 EGX 30   11,057.62 0.09% (20.80%)  Gold     1,853.64 1.44% 22.47%

 EGX 30 TR     4,248.80 (0.49%) (17.79%)  Silver           24.49 2.75% 38.76%

 EGX 70 EWI     2,126.54 (0.15%) 67.83%  Brent Oil           50.76 (0.37%) (19.64%)

 EGX 100 EWI     3,081.35 (0.14%) 41.05%  WTI           47.62 (0.38%) (18.64%)

 DFMGI     2,530.56 (0.97%) (8.47%)  Natural Gas             2.68 (1.01%) 21.29%

 ADSMI     5,132.87 (0.41%) 1.38% EGP  USD/EGP 15.74         0.25% (1.94%)

 TASI     8,659.37 (0.01%) 3.22% €  EUR/USD 1.22            0.09% 8.46%

 QE Index   10,480.69 (0.01%) 0.53% £  GBP/USD 1.35            0.04% 1.57%

 S&P 500     3,694.62 1.29% 14.36% ¥  USD/JPY         103.67 (0.14%) (4.68%)

 Dow 30   30,199.31 1.13% 5.82%  6M TB yield 12.97         (25) (205)

 NASDAQ   12,595.06 1.25% 40.37%  1Y TB yield 13.01         (29) (157)

 VIX           22.89 (7.40%) 66.11%  10Y TB yield 14.27         (22) 57 

 STOXX 50     3,521.50 0.50% (5.97%)  2Y TB yield 0.12            0 (145)

EM  MSCI Emerging     1,250.21 (0.02%) 12.16%  10Y TB yield             0.91 1 (101)

FM  MSCI Frontier         558.12 (0.24%) (4.75%)  30Y TB yield             1.65 1 (74)

* As of market close, except for commodities and currencies at 8.37am CLT. Change in Treasuries is in basis points.

https://www.primegroup.org/wp-content/uploads/2020/12/201216-MultiplesReport-En.pdf
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21-Dec-20 ACRO Cash dividend Record date for EGP1.750/share. 

22-Dec-20 ACRO Cash dividend Ex-Dividend date for EGP1.750/share. 

22-Dec-20 CIRA EGM Discuss the sale of some assets. 

22-Dec-20 AJWA EGM Amending article No. 4 of the company's bylaws. 

24-Dec-20 ACRO Cash dividend Distribution date for EGP1.750/share. 

24-Dec-20  MPC Meeting Determining the CBE's policy rate. 

24-Dec-20 ROTO Cash dividend Distribution date for EGP0.375/share (4th installment). 

27-Dec-20 EKHO OGM Approving the financial statements ending 30 Jun. 2020 

and the proposed dividend. 

27-Dec-20 EKHO EGM Approving increasing the issued capital. 

27-Dec-20 PRMH EGM Approving adding a mutual fund activity by itself or 

with others. 

27-Dec-20 MOIL EGM Discussing the changing and hiring for key positions. 

30-Dec-20 ELSH Cash dividend Distribution date for EGP0.100/share (2nd installment). 

31-Dec-20 FWRY OGM Discussing netting contracts. 

31-Dec-20 FWRY EGM Approving increasing the issued capital through stock 

dividends and rights issue. 

31-Dec-20 ABUK Cash dividend Distribution date for EGP0.90/share (2nd installment). 

31-Dec-20 NRPD Lawsuit A court session discussing legal disputes relevant to the 

company. 

    

7. LATEST RESEARCH 

DATE PUBLISHED REPORT 

10-Dec-20 MACROView – The Highest Reading in Seven Months 

7-Dec-20 MACROView – Restored Ground 

6-Dec-20 MACROView – Lost Momentum 

3-Dec-20 MACROView – Not as Severe as Expected but All Eyes on the Scars 

25-Nov-20 Misr Chemical Industries [MICH] – Pandemic Proof 

10-Nov-20 MACROView – An expected rise as the new school year began 

4-Nov-20 MACROView – The Stars Seem to Be Aligned for International Reserves 

3-Nov-20 MACROView – The Highest Reading in Six Years 

25-Oct-20 CIB [COMI] – Short-term pain for longer-term gain 

11-Oct-20 MACROView – Disinflationary trend interrupted 

11-Oct-20 MACROView – External strains are slacking and reserves are growing 

6-Oct-20 CIB [COMI] – A Good Bet for the “Risk On” Mode 

5-Oct-20 MACROView – Egypt’s recovery is broadening 

10-Sep-20 MACROView –  A Stunning Chapter Towards Targets 

8-Sep-20 MACROView – Crawling Out of the Troughs 

3-Sep-20 MACROView – Job losses and the bumpy road to recovery 

18-Aug-20 Oriental Weavers Carpet [ORWE] – Q2 2020 Results 

13-Aug-20 Credit Agricole Egypt [CIEB] – Q2 2020 Results 

https://www.primegroup.org/wp-content/uploads/2020/12/201210-Egypt-MACROView-Inflation-Nov20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/12/201207-Egypt-MACROView-NIR-Nov20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/12/201206-Egypt-MACROView-PMI-Nov20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/12/201203-Egypt-MACROView-BOP-Q4-FY20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/11/201125-MICH-CoreCoverage-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/11/201110-Egypt-MACROView-Inflation-Oct20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/11/201104-Egypt-MACROView-NIR-Oct20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/11/201103-Egypt-MACROView-PMI-Oct20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/10/201025-COMI-Comment-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/10/201011-Egypt-MACROView-Inflation-Sep20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/10/201011-Egypt-MACROView-NIR-Sep20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/10/201006-COMI-CoreCoverage-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/10/201005-Egypt-MACROView-PMI-Sep-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/09/200910-Egypt-MACROView-Inflation-Aug20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/09/200908-Egypt-MACROView-NIR-Aug20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/09/200903-Egypt-MACROView-PMI-August-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/20200818-ORWE-Q2-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200813-CIEB-Q2-2020-Results-En.pdf
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10-Aug-20 MACROView – Muted inflation environment still dominates 

9-Aug-20 MACROView – Recovery of FX revenues is a long-term goal, but the economy is still well 

armed 

5-Aug-20 MACROView – Toward gradual recovery 

29-Jul-20 MACROView – CAD gains eroded by financial account vulnerability 

14-Jul-20 Commercial International Bank - [COMI] - Q2 2020 results 

9-Jul-20 MACROView – Inflation driven by non-food baskets and unfavorable base effect 

8-Jul-20 MACROView – Propped up by FX inflows, CBE amasses more reserves, turns NFA to net 

asset position  

7-Jul-20 MACROView – Non-oil private sector keeps perking up in June, but demand stays 

depressed  

25-Jun-20 EFG Hermes Holding [HRHO] – Behind the Optics of the Arab Investment Bank Potential 

Acquisition 

10-Jun-20 MACROView – Lowest annual reading in five months, but monthly figures show no 

changes 

 Jun-20 Oriental Weavers Carpet [ORWE] – Operating margins improve despite COVID-19, thanksـ8

to lower PP and nylon prices 

8-Jun-20 MACROView – Solid buffers and moderate depreciation: The CBE’s recipe to deal with 

COVID-19 

3-Jun-20 MACROView – Non-oil private sector took a breather in May, but outlook remains cloudy 

18-May-20 Abu Dhabi Islamic Bank [ADIB] – Q1 2020 Results 

18-May-20 Al Baraka Bank Egypt [SAUD] – Q1 2020 Results 

17-May-20 Credit Agricole Egypt [CIEB] – Q1 2020 Results 

13-May-20 MACROView – Yesterday’s CBE conference call with Deputy Governor 

11-May-20 MACROView– Acceleration in April driven by food prices – as expected 

7-May-20 MACROView – Keeping head above water amid pandemic uncertainties 

5-May-20 Commercial International Bank (CIB) - Egypt [COMI] – Q1 2020 Results 

https://www.primegroup.org/wp-content/uploads/2020/08/200810-Egypt-MACROView-Inflation-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200809-Egypt-MACROView-NIR-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200809-Egypt-MACROView-NIR-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200805-Egypt-MACROView-PMI-July-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200729-Egypt-MACROView-BoP-Q3-FY20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200714-COMI-Q2-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200709-Egypt-MACROView-Inflation-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200708-Egypt-MacroView-NIR-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200708-Egypt-MacroView-NIR-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200707-Egypt-MacroNote-PMI-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200707-Egypt-MacroNote-PMI-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200625-HRHO-EquityNote-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200625-HRHO-EquityNote-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200610-Egypt-MacroView-Inflation-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200610-Egypt-MacroView-Inflation-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-Egypt-MacroView-NIR-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-Egypt-MacroView-NIR-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200603-Egypt-MacroNote-PMI-May-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-ADIB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-SAUD-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200517-CIEB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200513-Egypt-MacroView-CBE-confernce-call-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200511-Egypt-Inflation-April2020-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200507-Egypt-MacroNote-Keeping_head_above_water_amid_pandemic_uncertainties-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200505-COMI-Q1-2020-Results-En.pdf
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