Tuesday, 3 November 2020 / 9:36 AM CLT

Egypt / Daily Newsletter

A Mixed Bag
1. Today’s Trading Playbook

Mohamed Saad | Equity Analyst
MSaad@egy.primegroup.org

KEY THEMES

Yesterday's market performance started off with a positive aura as investors bid petrochemicals
and fertilizers stocks higher as key beneficiaries of new amendments to the investment law
(please read on). Later on, the market sentiment was probably dampened on fears of possible
imposition of measures to fend off COVID-19 cases recently rising in the country. On Sunday,
Egypt’s House of Representatives greenlighted amendments to the investment law, which will
see operators in natural gas-intensive industries able to apply for licenses to work in free zones.
Those industries include refining, liquefaction, and transportation of natural gas, and fertilizers
and petrochemicals production. Meanwhile, here are our takeaways. First off, this is not fresh
news; these amendments have already been proposed by the Egyptian government back in May.
The only news was the Parliament’s approval to make these amendments part of the Investment
Law. That said, the new amendments have not specified whether the free-zone status will be
applicable to all existing companies or exclusive to new ventures only. We tend to believe that if
the amendments are meant to attract new investments into Egypt, it makes more sense for the
free-zone status to be offered only to new ventures. That said, if the amendments do apply to
existing companies, they would prop up the valuation of petrochemical and fertilizers quite
swiftly. In this case, Abu Qir Fertilizers [ABUK], MOPCO [MFPC], Egypt Kuwait Holding Co.
[EKHO], Kima [EGCH], and Sidi Kerir Petrochemicals [SKPC] are strong prospects to bear the
fruit. On the other hand, if the amendments are only applicable to new projects, we think ABUK
will be the more apparent beneficiary, given its plans to inaugurate a new methanol factory.
Meanwhile, it is rather doubtful for SKPC to see a significant progress in setting up its
polypropylene plant. We note that MFPC had been operating under a free zone status before its
license was withdrawn in accordance to law No. 114/2008.

POSITIVE

ABUK: On higher possibility that its upcoming methanol will receive a free zone license.

Now, on to the top news and analysis for the day.
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2. Torp NEws & ANALYSIS

MACRO NEWS

Egypt's PMI rose to 51.4 in October, from 50.4 in September, to signal a second consecutive
month of business expansion. (PMI Markit) Our detailed report will be published later on today.

Some 380,000 tourists have visited Egypt since commercial flights resumed in July, with
Ukrainian tourists making up the bulk of Egypt's visitors. (Egyptian Cabinet)

Egypt, Saudi Arabia, Qatar, and Mexico are expected to be the biggest net issuers of
sovereign debt among emerging markets in 2021. (Reuters)

The USD350mn Italian-Egyptian Debt for Development Swap program could be extended
for a fourth time. (MOIC)

CORPORATE NEWS

Sidi Kerir Petrochemicals’ [SKPC] preliminary Q3 2020 showed that net losses narrowed
q/q to EGP47mn from EGP6Tmn in Q2 2020. Revenues rose 4% sequentially to EGP746mn, as
polyethylene prices bounced back during the quarter. SKPC's GLM in Q3 2020 dropped to 0.6%,
vs. 4.6% in the previous quarter. (Company disclosure)

Export Development Bank of Egypt [EXPA] obtained a loan of USD15mn from the GGF
(Green for Growth Fund), to finance different sectors in the areas of energy saving and
rationalization service. (Al-Borsa) It is obvious that EXPA continues to support its capital base
and hence CAR in preparation for potential lending recovery.

Speed Medical’s [SPMD] 9M 2020 net profit jumped 199% y/y to EGP49mn, mainly
attributed to an 85% surge in revenues to EGP113mn. (Company disclosure)

Ezdehar Management's Nile Aluminum & Metals Co. (AluNile) expects to complete within
days its acquisition of a land in Sadat City for a new plant. (Enterprise)

Northern Upper Egypt Development and Agricultural Production [NEDA]'s shareholder
Hany Mohamed Saeed raised his stake from 3.85% to 5.27%. (Company disclosure)
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GLOBAL NEWS

U.S. manufacturing activity accelerated more than expected in October, with new orders
jumping to their highest level in nearly 17 years amid a shift in spending toward goods like
motor vehicles and food as the COVID-19 pandemic drags on. (Reuters)

Manufacturing growth in the euro zone soared in October, but the recovery from severely
depressed activity at the height of the coronavirus pandemic was again mostly driven by a
buoyant Germany, a survey showed. (Reuters)

3. CHART OF THE DAY

Kareem Farid | Equity Analyst
KFarid@egy.primegroup.org

Agaarmap Real Estate Demand Index
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Source: Aqaarmap.

Based on Agaarmap's index, demand for real estate properties has risen m/m by 10% in
October. However, demand is still down 8% ytd. The index gauges demand using the website's
traffic and economic and statistical data.
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4. MARKETS PERFORMANCE

Current equity market cap (EGPbn) 600.4 Equity turnover (EGPmn): Last, ytd avg. 1,345.1 956.1
daily chg. ytd chg. daily chg. ytd chg.
== N EGX30 10,429.34 (0.26%) (25.30%) @ 7 Gold 1,895.48 0.89%  24.72%
7 EGX30TR 4,005.08 0.39% (22.51%) S A Ssilver 2409 1.83%  34.41%
N EGX 70 EWI 1,820.45 (1.82%) 43.67% a N Brent Oil 38.97 (0.49%) (38.38%)
N EGX 100 EWI 2,672.24 (1.70%) 22.32% 8w 36.81 (0.35%) (37.09%)
= 7 DFMGI 2,16533  0.60% (21.68%) ] N Natural Gas 3.24 (151%) 45.96%
7  ADSMI 4,637.78 0.07%  (8.36%) EGP & USD/EGP 1575 0.31%  (2.07%)
[ = | 2 TASI 8,021.02 1.99%  (4.39%) € 7 EUR/USD 1.16  0.13% 3.95%
M N QEIndex 9,639.61 (0.01%) (7.54%) £ 7 GBP/USD 129 0.09%  (2.47%)
= 7 S&P500 3,310.24 1.23% 2.46% ¥ N UsD/JpY 104.72 (0.01%)  (3.59%)
7 Dow 30 26,925.05 1.60%  (5.65%) == 7 6MTByield 13.49 4 (152)
7 NASDAQ 10,957.61 0.42%  22.12% 7 1Y TByield 13.66 7 (91)
N VIX 37.13 (2.34%) 169.45% 7 10Y TByield 14.79 6 109
[ ] 2 STOXX50 3,01954 2.07%  (19.37%) E= N 2YTByield 0.17 (1) (140)
EM 7 WMSClEmerging  1,114.76 1.02% 0.01% N 10Y TByield 0.86 (2) (106)
FM N MSCIFrontier 517.07 (0.62%) (11.76%) N 30Y TByield 1.63 (3) (76)
* As of market close, except for commodities and currencies at 8.33am CLT. Change in Treasuries is in basis points.
Source: Bloomberg, CBE.
5. LATEST EGX VALUATION MULTIPLES
Find out how your favorite stocks compare to the rest of the market.
6. KEy DATES
DATE TICKER TYPE EVENT
4-Nov-20 EDFM OGM Approving the financial statements ending 30 Jun.
2020.
4-Nov-20 SPIN OGM Approving the financial statements ending 30 Jun.
2020.
4-Nov-20 AXPH Cash dividend Distribution date for EGP15.50/share.
4-Nov-20 CPCl Cash dividend Distribution date for EGP3.20/share.
4-Nov-20 NIPH Cash dividend Distribution date for EGP1.00/share.
4/5-Nov-20 FOMC Discussing FED's policy rate decision
8-Nov-20 CEFM OoGM Approving the financial statements ending 30 Jun. 2020
and proposed dividend.
8-Nov-20 MNHD Lawsuit To recover EGP24.8mn owed by MNHD to NRPD for
the development of 32 buildings in 6th of October
project.
8-Nov-20 EGBE Stock dividend Record date dividends at ratio of for 0.0822:1.
9-Nov-20 EGBE Stock dividend Distribution date for dividends at ratio of 0.0822:1.
9-Nov-20 KABO OGM Approving the financial statements ending 30 Jun.

2020.
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7. LATEST RESEARCH
PUBLISHED REPORT

DATE
25-Oct-20
11-Oct-20
11-Oct-20
6-Oct-20
5-Oct-20
10-Sep-20
8-Sep-20
3-Sep-20
18-Aug-20
13-Aug-20
10-Aug-20
9-Aug-20

5-Aug-20
29-Jul-20
14-Jul-20
9-Jul-20
8-Jul-20

7-Jul-20

25-Jun-20
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BoD meeting
OGM

EGM

OGM

EGM
Cash dividend
MPC Meeting
OoGM

EGM
Cash dividend

Approving 9M 2020 financial statements

Approving the financial statements ending 30 Jun. 2020
and proposed dividend.

Amending articles No. 3 & 4 of the company's bylaws
and creating a JV company with Premier for Real Estate
Investment.

Approving the financial statements ending 30 Jun.
2020.

Amending articles of the company's bylaws.

Record date for EGP1.429/share.

Discussing CBE's policy rate decision.

Approving the financial statements ending 30 Jun.
2020.

Discussing the continuation of the company.
Distribution date for EGP0.714/share (1st installment).

CIB [COMI] — Short-term pain for longer-term gain

MACROQOView — Disinflationary trend interrupted

MACROView — External strains are slacking and reserves are growing

CIB [COMI] — A Good Bet for the “Risk On” Mode

MACROView — Egypt’s recovery is broadening

MACROView — A Stunning Chapter Towards Targets

MACROView — Crawling Out of the Troughs

MACROView — Job losses and the bumpy road to recovery

Oriental Weavers Carpet [ORWE] — Q2 2020 Results

Credit Agricole Egypt [CIEB] — Q2 2020 Results

MACROQOView — Muted inflation environment still dominates

MACROQOView — Recovery of FX revenues is a long-term goal, but the economy is still well

armed

MACROView — Toward gradual recovery

MACROQOView — CAD gains eroded by financial account vulnerability

Commercial International Bank - [COMI] - Q2 2020 results

MACROView — Inflation driven by non-food baskets and unfavorable base effect

MACROView — Propped up by FX inflows, CBE amasses more reserves, turns NFA to net

asset position

MACROView — Non-oil private sector keeps perking up in June, but demand stays

depressed

EFG Hermes Holding [HRHO] — Behind the Optics of the Arab Investment Bank Potential

Acquisition
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https://www.primegroup.org/wp-content/uploads/2020/10/201025-COMI-Comment-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/10/201011-Egypt-MACROView-Inflation-Sep20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/10/201011-Egypt-MACROView-NIR-Sep20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/10/201006-COMI-CoreCoverage-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/10/201005-Egypt-MACROView-PMI-Sep-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/09/200910-Egypt-MACROView-Inflation-Aug20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/09/200908-Egypt-MACROView-NIR-Aug20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/09/200903-Egypt-MACROView-PMI-August-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/20200818-ORWE-Q2-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200813-CIEB-Q2-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200810-Egypt-MACROView-Inflation-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200809-Egypt-MACROView-NIR-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200809-Egypt-MACROView-NIR-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200805-Egypt-MACROView-PMI-July-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200729-Egypt-MACROView-BoP-Q3-FY20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200714-COMI-Q2-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200709-Egypt-MACROView-Inflation-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200708-Egypt-MacroView-NIR-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200708-Egypt-MacroView-NIR-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200707-Egypt-MacroNote-PMI-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200707-Egypt-MacroNote-PMI-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200625-HRHO-EquityNote-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200625-HRHO-EquityNote-En.pdf
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MACROView — Lowest annual reading in five months, but monthly figures show no
changes

Oriental Weavers Carpet [ORWE] — Operating margins improve despite COVID-19, thanks
to lower PP and nylon prices

MACROView — Solid buffers and moderate depreciation: The CBE's recipe to deal with
COVID-19

MACROView — Non-oil private sector took a breather in May, but outlook remains cloudy
Abu Dhabi Islamic Bank [ADIB] — Q1 2020 Results
Al Baraka Bank Egypt [SAUD] — Q1 2020 Results

Credit Agricole Egypt [CIEB] — Q1 2020 Results

MACROQOView — Yesterday's CBE conference call with Deputy Governor

MACROView— Acceleration in April driven by food prices — as expected

MACROQOView — Keeping head above water amid pandemic uncertainties

Commercial International Bank (CIB) - Egypt [COMI] — Q1 2020 Results
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https://www.primegroup.org/wp-content/uploads/2020/06/200610-Egypt-MacroView-Inflation-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200610-Egypt-MacroView-Inflation-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-Egypt-MacroView-NIR-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-Egypt-MacroView-NIR-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200603-Egypt-MacroNote-PMI-May-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-ADIB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-SAUD-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200517-CIEB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200513-Egypt-MacroView-CBE-confernce-call-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200511-Egypt-Inflation-April2020-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200507-Egypt-MacroNote-Keeping_head_above_water_amid_pandemic_uncertainties-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200505-COMI-Q1-2020-Results-En.pdf
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