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Last week, the EGX 30 ended down 2.5%. This coincided with global equities, particularly the U.S., 

flirting with all-time highs. The EGX 70, on the other hand, closed the week up 1.6%. We still think 

that the remainder of the year will see the return of foreign investors, albeit partially, which 

should bode well for large caps after a strong run for small caps ytd. 

 

Here’s an interesting stat: Since February 2019, the EGX 30 failed to achieve a 2-month winning 

streak. Now with the index ending August up 7.23%, it’s important for September’s performance 

to be positive to break such record. This would be key—we think—for good performance through 

the end of 2020. 

 
Now, on to the top news and analysis for the day. 
 

2. TOP NEWS & ANALYSIS 
 

MACRO NEWS 
 

Egypt’s Cabinet on Thursday approved a draft law to establish an entity for managing 
“recovered or seized” money looted in transnational smuggling operations, Prime Minister 
Mostafa Madbouly said. (Zawya)   
 
Egypt allocated EGP18bn to the water and wastewater sectors, representing 10% of 
government investments. (Mubasher)   
 
Egypt’s GDP grew by 3.5% in FY20, down from a previous forecast of 5.8%, pressured by the 
COVID-19 crisis, the Ministry of Planning said. (Mubasher) According to our estimates, GDP was 
projected to grow by 3.8% in FY20, driven by a plunge in the contribution of private consumption 
expenditures (PCE) and exports. 
 

mailto:AElalfy@egy.primegroup.org
https://www.zawya.com/mena/en/legal/story/Egypts_cabinet_approves_draft_law_establishing_entity_to_manage_recovered_or_seized_funds-SNG_183782079/
https://english.mubasher.info/news/3691665/Egypt-allocates-EGP-18bn-to-water-wastewater-projects-in-FY19-20/
https://english.mubasher.info/news/3691665/Egypt-allocates-EGP-18bn-to-water-wastewater-projects-in-FY19-20/
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The Sovereign Fund of Egypt established a new sub-fund for financial services and digital 
transformation with an authorized capital of EGP30bn and an issued capital of EGP500mn. 
(Mubasher) 
 
National Bank of Egypt (NBE) has signed a EUR800mn financing agreement with the European 
Investment Bank (EIB) to fund SMEs that have been impacted by COVID-19, International 
Cooperation Minister Rania Al Mashat announced. (Cabinet) 
 
The Export Subsidy Fund will dole out EGP400mn in export subsidies next month after inking 35 
new agreements with exporters to disburse EGP2bn in subsidy arrears, Finance Minister said in 
a statement yesterday. (Egyptian Cabinet) 
 

CORPORATE NEWS 
 

Cleopatra Hospital Co. [CLHO] Q2 2020 results showed net profit after minority dropped 58% 
y/y to EGP18.5mn (NPM of 5% vs 11% a year ago). This came mainly due to (1) 74% y/y decline 
in gross profit and (2) a significant increase in cost of acquisition activities that reached 
(EGP4.9mn vs EGP0.08mn in Q2 2019). (Company disclosure) 
 
Arabian Food Industries [DOMT] and FrieslandCampina, a Dutch multinational dairy company, 
signed MOU to investigate cooperation between both companies to develop exports of cheese 
to African countries. (Company disclosure)   
 
Extracted Oils (ZEOT) endured losses due to a fire that started in its Moharm Bek unit. Initial 
estimates of the losses came at EGP7.4mn. (Mubasher) 
 
Amer Group Holding [AMER] are planning to issue a sukuk estimated at EGP2bn. AMER 
currently preparing the documents required by Financial Regulatory Authority (FRA) in order to 
gain approval for the issuance. (Al-Borsa) 
 
The Chairman of the BoD and Managing Director of Egyptian for Tourism Resorts [EGTS] 
announced his resignation, provided that he will run business until the selection of a new 
Managing Director and Chairman of the BoD. (Company disclosure) 
 
Ibnsina Pharma’s [ISPH] BoD approved the establishment of a new company to invest in the 
health care sector, with the authorized capital being EGP750mn. (Al-Borsa) 
 

GLOBAL NEWS 
 

U.S. employment growth slowed further in August and permanent job losses increased as 
money from the government started running out, raising doubts on the sustainability of the 
economy’s recovery from the deep COVID-19 recession. (Reuters)   
 
Interest rates are likely to stay low for years as the economy fights its way back from the 
coronavirus pandemic, Federal Reserve Chairman Jerome Powell said in remarks published Friday 
afternoon. (CNBC)  
 

https://english.mubasher.info/news/3691472/Egypt-s-sovereign-fund-creates-EGP-30bn-financial-services-sub-fund/
https://bit.ly/31YQqF2
https://www.facebook.com/EgyptianCabinet/posts/1708634312648260
https://www.egx.com.eg/downloads/News/%D9%83%D9%84%D9%8A%D9%88%20%D9%82%D9%88%D8%A7%D8%A6%D9%85%20%D9%85%D8%AC%D9%85%D8%B9%D8%A9%20%D8%A7%D9%86%D8%AC%D9%84%D9%8A%D8%B2%D9%8A%2006-09-2020.pdf
https://www.egx.com.eg/downloads/News/%D8%AF%D9%88%D9%85%D8%AA%D9%89%20%D8%A8%D9%8A%D8%A7%D9%86%20%D8%A7%D9%86%D8%AC%D9%84%D9%8A%D8%B2%D9%89-06-09-2020.pdf
https://www.mubasher.info/news/3691667/7-44-%D9%85%D9%84%D9%8A%D9%88%D9%86-%D8%AC%D9%86%D9%8A%D9%87-%D8%AE%D8%B3%D8%A7%D8%A6%D8%B1-%D8%A7%D9%84%D8%B2%D9%8A%D9%88%D8%AA-%D8%A7%D9%84%D9%85%D8%B3%D8%AA%D8%AE%D9%84%D8%B5%D8%A9-%D8%A8%D8%B3%D8%A8%D8%A8-%D8%AD%D8%B1%D9%8A%D9%82-%D9%88%D8%AD%D8%AF%D8%A9-%D8%AA%D9%83%D8%B1%D9%8A%D8%B1-%D9%85%D8%AD%D8%B1%D9%85-%D8%A8%D9%83-/
https://alborsaanews.com/2020/09/06/1379998
https://www.egx.com.eg/downloads/Bulletins/250576_1.pdf
https://www.reuters.com/article/us-usa-economy/us-job-growth-loses-speed-as-fiscal-stimulus-ebbs-idUSKBN25V0FO
https://www.cnbc.com/2020/09/04/powell-says-duration-of-low-interest-rates-will-be-measured-in-years.html
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3. CHART OF THE DAY 
 
Shihab M. Helmy, Equity Analyst 
SMohammed@egy.primegroup.org 

 
Source: CBE, Banks’ financials. 

 

Egypt Banks' NIMs: EGX-listed banks saw a minimal decline in their NIMs as a result of the 
300bps cut in corridor rates back in March 2020. Lower NIMs were partially offset by higher T-bill 
yields in Q2 2020, particularly in June by an average +40bps q/q (+80bps m/m in June) among 
different maturities. This was coupled with a retreat in banks’ cost of funds. We expect the banks’ 
NIMs will continue to fall in H2 2020, except for CIB [COMI] which locked 23% of its assets in T-
bonds. 

 

4. MARKETS PERFORMANCE 

 
Source: Bloomberg, CBE. 

 

5. LATEST EGX VALUATION MULTIPLES 
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Find out how your favorite stocks compare to the rest of the market. 
 

6. KEY DATES 

DATE TICKER TYPE EVENT 

9-Sep-20 DAPH OGM Discussing netting contracts. 

9-Sep-20 CPCI Stock dividend Record date for a 25% stock dividend. 

10-Sep-20 CPCI Stock dividend Distribution date for a 25% stock dividend. 

10-Sep-20 SPHT EGM Amending article No. 4, 6, 7 & 60 of the company's bylaws. 

12-Sep-20 EGTS Lawsuit A court session discussing legal disputes relevant to the company. 

15/16-Sep-20  FOMC Deciding the interest rate on USD. 

16-Sep-20 AMES Stock dividend Record date for dividends at a ratio of 0.083:1. 

17-Sep-20 AMES Stock dividend Distribution date for dividends at a ratio of 0.083:1. 

17-Sep-20 ORAS EGM Voting on hiring Nada Shousha as an independent non-executive 
independent director.  

17-Sep-20 RMDA EGM Amending article No. 4 of the company's bylaws. 

20-Sep-20 ORWE EGM Amending some articles of the company's bylaws. 

21-Sep-20 EHDR EGM Approving splitting the par value per share and amending articles 
No. 6 & 7 of the company's bylaws.  

21-Sep-20 CICH OGM Discussing adding two seats to the BoD. 

21-Sep-20 MFSC Cash dividend Record date for EGP0.995/share. 

22-Sep-20 MFSC Cash dividend Ex-Dividend date for EGP0.995/share. 

24-Sep-20 MFSC Cash dividend Distribution date for EGP0.995/share. 

24-Sep-20  MPC Meeting Discussing interest rate decision. 

26-Sep-20 IFAP OGM Approving the financial statements ending 30 Jun. 2020. 

26-Sep-20 ABUK OGM Approving the financial statements ending 30 Jun. 2020. 

26-Sep-20 CPCI OGM Approving the financial statements ending 30 Jun. 2020. 

26-Sep-20 AXPH OGM Approving the financial statements ending 30 Jun. 2020. 

26-Sep-20 ADCI OGM Approving the financial statements ending 30 Jun. 2020. 

    

7. LATEST RESEARCH 

DATE PUBLISHED REPORT 

3-Sep-20 MACROView: Job losses and the bumpy road to recovery 

18-Aug-20 Oriental Weavers Carpet [ORWE] - Q2 2020 Results 

13-Aug-20 Credit Agricole Egypt [CIEB] – Q2 2020 Results 

10-Aug-20 MACROView – Muted inflation environment still dominates 

9-Aug-20 MACROView – Recovery of FX revenues is a long-term goal, but the economy is still well armed 

5-Aug-20 MACROView – Toward gradual recovery 

29-Jul-20 MACROView – CAD gains eroded by financial account vulnerability 

14-Jul-20  Commercial International Bank - [COMI] - Q2 2020 results 

9-Jul-20 MACROView – Inflation driven by non-food baskets and unfavorable base effect 

8-Jul-20 MACROView – Propped up by FX inflows, CBE amasses more reserves, turns NFA to net asset 
position  

7-Jul-20 MACROView – Non-oil private sector keeps perking up in June, but demand stays depressed  

25-Jun-20 EFG Hermes Holding [HRHO] – Behind the Optics of the Arab Investment Bank Potential Acquisition 

https://www.primegroup.org/wp-content/uploads/2020/09/200906-MultiplesReport-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/09/200903-Egypt-MACROView-PMI-August-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/20200818-ORWE-Q2-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200813-CIEB-Q2-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200810-Egypt-MACROView-Inflation-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200809-Egypt-MACROView-NIR-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200805-Egypt-MACROView-PMI-July-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200729-Egypt-MACROView-BoP-Q3-FY20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200714-COMI-Q2-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200709-Egypt-MACROView-Inflation-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200708-Egypt-MacroView-NIR-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200708-Egypt-MacroView-NIR-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200707-Egypt-MacroNote-PMI-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200625-HRHO-EquityNote-En.pdf


PRIMETime Sunday, 6 September 2020 (9:46 AM)   
 

Prime Research 5/6 
 

10-Jun-20 MACROView – Lowest annual reading in five months, but monthly figures show no changes 

 Jun-20 Oriental Weavers Carpet [ORWE] – Operating margins improve despite COVID-19, thanks to lowerـ8
PP and nylon prices 

8-Jun-20 MACROView – Solid buffers and moderate depreciation: The CBE’s recipe to deal with COVID-19 

3-Jun-20 MACROView – Non-oil private sector took a breather in May, but outlook remains cloudy 

18-May-20 Abu Dhabi Islamic Bank [ADIB] – Q1 2020 Results 

18-May-20 Al Baraka Bank Egypt [SAUD] – Q1 2020 Results 

17-May-20 Credit Agricole Egypt [CIEB] – Q1 2020 Results 

13-May-20 MACROView – Yesterday’s CBE conference call with Deputy Governor 

11-May-20 MACROView– Acceleration in April driven by food prices – as expected 

7-May-20 MACROView – Keeping head above water amid pandemic uncertainties 

5-May-20 Commercial International Bank (CIB) - Egypt [COMI] – Q1 2020 Results 

https://www.primegroup.org/wp-content/uploads/2020/06/200610-Egypt-MacroView-Inflation-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-Egypt-MacroView-NIR-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200603-Egypt-MacroNote-PMI-May-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-ADIB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-SAUD-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200517-CIEB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200513-Egypt-MacroView-CBE-confernce-call-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200511-Egypt-Inflation-April2020-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200507-Egypt-MacroNote-Keeping_head_above_water_amid_pandemic_uncertainties-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200505-COMI-Q1-2020-Results-En.pdf
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