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KEY THEMES

President Abdel-Fattah El-Sisi’s guidance for the Egyptian government to push ahead with the
establishment of 10 new higher education institutes is a reminder of one of our top picks: Cairo
Investment & Real Estate Development [CIRA] (-6% ytd, mkt cap: EGP7.6bn, LTM P/E of 31.7x).
CIRA has exposure to both K-12 education and higher education through its Badr University in
Cairo (BUC). While its P/E multiple may look rich, CIRA is more of a growth play with further
planned expansion across the educational spectrum, so investors should not expect high
dividends yield in the near future. That said, the government’s plan to set up new universities
should not be seen as a competitive threat as Egypt is underserved with ¢.40% of the country’s
population within the educational age. Besides CIRA, there are two other names in this defensive
sector, albeit very illiquid in terms of trading: Suez Canal for Technology Settlement [SCTS]
(+17.6% ytd, mkt cap: EGP3.8bn, LTM P/E of 7.7x), the owner of 6 October University, and Cairo
Educational Services [CAED] (-1% ytd, mkt cap: EGP118mn, LTM P/E of 7.5x), which is 69% owned
by CIRA.

POSITIVE

CIRA, SCTS, CAED: As the education sector attracts attention, we expect these names to re-rate,
but the last two will be subject to trading liquidity.

Now, on to the top news and analysis for the day.
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2. Topr NEWS & ANALYSIS

MACRO NEWS

Suez Canal Economic Zone (SCZone) offers many customs and tax incentives and enjoys many
legal frameworks that allow setting up companies operating in different sectors, Chairman Yehia
Zaki stated on Tuesday. (Ahram Online)

Indonesia ranked 55th in the list of countries investing in the Egyptian market with projects
whose investments amounted to USD111.6mn, according to the Ministry of Trade & Industry.

(Egypt Today)

Egypt PMI Index fell slightly to 49.4 in August, down from 49.6 in July. For further analysis our
monthly coverage will be published soon. (IHS Markit)

CORPORATE NEWS

Cairo For Investment & Real Estate Development’s [CIRA] BoD in 2 September 2020 proposed
cash dividends distribution amounted to EGP84mn (DPS of 0.144 DY of 1.1%). (Company
disclosure)

An approval was issued on 9 August 2020 to import 2000 tons of poultry parts, not in favor of
what the local producers need, given a significant increase in local production of poultry
(surplus of c.1mn ton of poultry that can be exported).The amount that was greenlighted to
import isn’t really significant to the size of the local market, yet the threat is repeating the
attempt, allowing more significant tonnage next time. (Youm 7)

Maridive and Oil Services [MOIL] BoD decided to sell Roshdy building in Alexandria for
EGP32.2mn, implying EGP0.068/share (USD0.004/share). (Company disclosure)

Dice Sport & Casual Wear’s [DSCW] shareholder Khalfan Faraj Al Mehairbi raised his stake from
4.83% to 7.10%. (Company disclosure)

Export Development Bank [EXPA] signed a cooperation protocol with the Ministry of
Endowments, to finance service and industrial workshops in the New Artisan City in Hurghada
at a 5% decreasing interest. (Al-Mal)

Morocco’s Wafa Assurance obtained a license from the Financial Regulatory Authority (FRA) to
launch its new life and health insurance unit in Egypt. (Mubasher)

Another foreign financial institution is reportedly competing with Emirates NBD and Bank ABC
to acquire BLOM Bank - Egypt. (Al-Borsa)
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3. CHART OF THE DAY

Nada Wagdy, Equity Analyst
NWagdy@egy.primegroup.org
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Source: CAPMAS , ORWE's disclosure.

In the 2015-2019 period, Egypt’s carpet and kilim exports declined at a 4-year CAGR of -2.4% to
USD308mn in 2019. At the same pace, Oriental Weavers carpet's [ORWE] exports, excluding OW
USA and OW China’s sales, dropped at a 4-year CAGR of -5.6% and its market share of total
Egypt’s carpet exports decreased 11% since 2015 to 78% in 2019. This says that small players
were able to capture part of ORWE’s export market share. Thus, the Turkish segment gained part
of ORWE’s market share in the Egyptian carpet and rug market (see PrimeTime issued 12 August
2020) and small players succeeded to capture part of ORWE’s share in the export market.

Prime Research 3/6


mailto:NWagdy@egy.primegroup.org
https://www.primegroup.org/wp-content/uploads/2020/08/200812-PRIMETime-12-Aug-20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200812-PRIMETime-12-Aug-20-En.pdf

PRIMETime Thursday, 3 September 2020 (9:38 AM)

4. MARKETS PERFORMANCE
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5. LATEST EGX VALUATION MULTIPLES
Find out how your favorite stocks compare to the rest of the market.

6. KEy DATES

DATE

3-Sep-20
9-Sep-20
9-Sep-20
10-Sep-20
10-Sep-20

12-Sep-20

15/16-Sep-20
17-Sep-20

17-Sep-20
20-Sep-20
21-Sep-20

21-Sep-20
21-Sep-20
22-Sep-20

TICKER

BIOC
DAPH
CPCI
CPCI
SPHT

EGTS

ORAS

RMDA
ORWE
EHDR

CICH
MFSC
MFSC

TYPE

Cash dividend
OGM
Stock dividend
Stock dividend
EGM

Lawsuit

FOMC
EGM

EGM
EGM
EGM

OGM
Cash dividend
Cash dividend

EVENT

Distribution date for EGP0.500/share.

Discussing netting contracts.

Record date for 25% stock dividend.

Distribution date for a 25% stock dividend.

Amending articles No. 4, 6, 7 & 60 of the company's
bylaws.

A court session discussing legal disputes relevant to the
company.

Deciding the interest rate on USD.

Voting on hiring Nada Shousha as an independent non-
executive independent director.

Amending article No. 4 of the company's bylaws.
Amending some articles of the company's bylaws.
Approving splitting the par value per share and
amending articles No. 6 & 7 of the company's bylaws.
Discussing adding two seats to the BoD.

Record date for EGP0.995/share.

Ex-Dividend date for EGP0.995/share.
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24-Sep-20 MFSC Cash dividend Distribution date for EGP0.995/share.
24-Sep-20 MPC Meeting Discussing interest rate decision.

7. LATEST RESEARCH

DATE
18-Aug-20
13-Aug-20
10-Aug-20
9-Aug-20
5-Aug-20
29-Jul-20
14-Jul-20
9-Jul-20
8-Jul-20

7-Jul-20
25-Jun-20

10-Jun-20
8-Jun-20

8-Jun-20

3-Jun-20
18-May-20
18-May-20
17-May-20
13-May-20
11-May-20
7-May-20
5-May-20

PUBLISHED REPORT
Oriental Weavers Carpet [ORWE] - Q2 2020 Results

Credit Agricole Egypt [CIEB] — Q2 2020 Results

MACROView — Muted inflation environment still dominates

MACROView — Recovery of FX revenues is a long-term goal, but the economy is still well armed

MACROView — Toward gradual recovery

MACROView — CAD gains eroded by financial account vulnerability

Commercial International Bank - [COMI] - Q2 2020 results

MACROView — Inflation driven by non-food baskets and unfavorable base effect

MACROView — Propped up by FX inflows, CBE amasses more reserves, turns NFA to net asset
position

MACROView — Non-oil private sector keeps perking up in June, but demand stays depressed

EFG Hermes Holding [HRHO] — Behind the Optics of the Arab Investment Bank Potential
Acquisition

MACROView — Lowest annual reading in five months, but monthly figures show no changes

Oriental Weavers Carpet [ORWE] — Operating margins improve despite COVID-19, thanks to
lower PP and nylon prices

MACROView — Solid buffers and moderate depreciation: The CBE’s recipe to deal with COVID-
19

MACROView — Non-oil private sector took a breather in May, but outlook remains cloudy

Abu Dhabi Islamic Bank [ADIB] — Q1 2020 Results

Al Baraka Bank Egypt [SAUD] — Q1 2020 Results

Credit Agricole Egypt [CIEB] — Q1 2020 Results

MACROView — Yesterday’s CBE conference call with Deputy Governor

MACROView— Acceleration in April driven by food prices — as expected

MACROView — Keeping head above water amid pandemic uncertainties

Commercial International Bank (CIB) - Egypt [COMI] — Q1 2020 Results
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https://www.primegroup.org/wp-content/uploads/2020/07/200709-Egypt-MACROView-Inflation-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200708-Egypt-MacroView-NIR-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200708-Egypt-MacroView-NIR-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200707-Egypt-MacroNote-PMI-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200625-HRHO-EquityNote-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200625-HRHO-EquityNote-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200610-Egypt-MacroView-Inflation-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-Egypt-MacroView-NIR-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-Egypt-MacroView-NIR-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200603-Egypt-MacroNote-PMI-May-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-ADIB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-SAUD-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200517-CIEB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200513-Egypt-MacroView-CBE-confernce-call-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200511-Egypt-Inflation-April2020-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200507-Egypt-MacroNote-Keeping_head_above_water_amid_pandemic_uncertainties-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200505-COMI-Q1-2020-Results-En.pdf

PRIMETime

Thursday, 3 September 2020 (9:38 AM)

PRIME SECURITIES

Shawkat El Maraghy
Managing Director
Tel.: +202 3300 5622

SElmaraghy@egy.primegroup.org

SALES

Research

Mohamed Ezzat

Head of Sales & Branches
Tel.: +202 3300 5784
MEzzat@egy.primegroup.org

Mohamed Ashmawy
Head of Institutional Sales
Tel.: +202 3300 5612

MAshmawy@egy.primegroup.org

Amr Alaa, cFTe

Team Head — Institutional Desk
Tel.: +202 3300 5609
AAlaa@egy.primegroup.org

Mohamed El Metwaly
Manager
Tel.: +202 3300 5610

MEImetwaly@egy.primegroup.org

HEeAD OFFICE

Emad El Safoury

Manager

Tel.: +202 3300 5624
EElsafoury@egy.primegroup.org

Shawkat Raslan
Heliopolis Branch Manager
Tel.: +202 3300 5110
SRaslan@egy.primegroup.org

Mohamed El Henawy
Nasr City Branch Manager
Tel.: +202 3300 5166

MElhenawy@egy.primegroup.org

Nashwa Abuelatta
Alexandria Branch Manager
Tel.: +202 3300 5173

NAbuelatta@egy.primegroup.org

BRANCHES

Amr Hussein Elalfy, cFa
Head of Research

Tel.: +202 3300 5724
AElalfy@egy.primegroup.org

PRIME SECURITIES S.A.E.
Regulated by FRA License No. 179.
Member of the Egyptian Exchange.

2 Wadi Elnil St., Liberty Tower, 7t F.

Mohandessin, Giza
Egypt

HELIOPOLIS

7 Elhegaz Square
Heliopolis, Cairo
Egypt

Tel: +202 2777 0600
Fax: +202 2777 0604

NASR CITY

9 Elbatrawy St.

Nasr City, Cairo
Egypt

Tel: +202 3300 8160
Fax: +202 3305 4622

ALEXANDRIA

7 Albert Al Awal St.
Smouha, Alexandria
Egypt

Tel: +202 3300 8170
Fax: +202 3305 4622

Tel: +202 3300 5700/770/650/649
Fax: +202 3760 7543

DISCLAIMER

Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users whether they
received them directly or through any research pool and other specialized websites. The report is published for information purposes only and is not to be
construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise, all price information is only
considered as indicator. No express orimplied representation or guarantee is provided with respect to completeness, accuracy or reliability of information included
in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign currency rates of exchange may adversely affect the value,
price, or income of any products mentioned in this report. Information included in this report should not be regarded by report users as a substitute for the
exercise of their own due diligence and analysis based on own assessment and judgment criteria. Any opinions given are subject to change without notice and
may significantly differ or be contrary to opinions expressed by other Prime business areas as a result of using different assumptions and criteria. Prime Group is
under no obligation responsible to update or keep current the information contained herein. Prime Group, its directors, officers, employees or clients may have
or have had interests or long or short positions in the securities and/or currencies referred to herein, and may at any time make purchases and/or sales in them
as principal or agent. Prime Group, its related entities, directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising
from the use of all or part of these information included in this report whether it is received directly or through research pools and other specialized websites.
Certain laws and regulations impose liabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person
may have under such laws and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide
or have provided other services, within its objectives to the relevant companies.

Copyrights © 2020, Prime Group, ALL RIGHTS RESERVED. You are hereby notified that distribution and copying of this document is strictly prohibited without the
prior approval of Prime Group.

Prime Research


mailto:SElmaraghy@egy.primegroup.org
mailto:MEzzat@egy.primegroup.org
mailto:MAshmawy@egy.primegroup.org
mailto:AAlaa@egy.primegroup.org
mailto:MElmetwaly@egy.primegroup.org
mailto:EElsafoury@egy.primegroup.org
mailto:SRaslan@egy.primegroup.org
mailto:MElhenawy@egy.primegroup.org
mailto:NAbuelatta@egy.primegroup.org
mailto:AElalfy@egy.primegroup.org

