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As we mentioned on Sunday, this week will be eventful, but so far no surprises. Inflation has 

proved to be in the mid-single-digit range (as expected). This further support our view (as well as 

market consensus) that the CBE will hold rates when it meets later on this Thursday. We see the 

market maintaining its positive sentiment against this backdrop. 

 

Now, on to the top news and analysis for the day. 
 

2. TOP NEWS & ANALYSIS 
 

MACRO NEWS 
 

Egypt’s core inflation decreased to 0.7% in July, down from 1% in June. (Reuters) 
 
The Egyptian Minister of Supply & Internal Trade said that the establishment of the Egyptian 
Commodities Exchange will be announced before the end of August. (Mubasher) 
 
The National Telecom Regulatory Authority (NTRA) issued a regulatory framework to offer new 
licenses for the construction and leasing wireless communication towers within the 
governorates, aiming to ensure high-quality telecommunication services and create investment 
opportunities in a fair competitive environment. (Amwal Al-Ghad) 
 
The Ministry of Trade & Industry is studying the establishment of a new export support program 
for the pharmaceutical and healthcare sector, with aims to increase the sector’s exports. (Al-
Ahram) 

 
  

mailto:AElalfy@egy.primegroup.org
https://af.reuters.com/article/commoditiesNews/idAFAPN0GMCO1
https://english.mubasher.info/news/3679735/Egypt-to-launch-commodities-exchange-by-end-August/
https://amwalalghad.com/2020/08/10/%D8%AA%D9%86%D8%B8%D9%8A%D9%85-%D8%A7%D9%84%D8%A5%D8%AA%D8%B5%D8%A7%D9%84%D8%A7%D8%AA-%D8%B7%D8%B1%D8%AD-%D8%B1%D8%AE%D8%B5-%D8%AC%D8%AF%D9%8A%D8%AF%D8%A9-%D9%84%D8%A5%D9%86%D8%B4%D8%A7/
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CORPORATE NEWS 
 

Prime Holding [PRMH] announced the establishment of Prime FinTech, a platform that will be 
involved in setting up NBFI companies engaged in consumer finance, factoring, leasing, and cards 
and wallets. With a capital of EGP50mn, PRMH pursues a holistic approach in addressing the NBFI 
market. Meanwhile, PRMH has decreased its stake in Al Tawfeek for Financial Lease [ATLC] from 
6.13% to 3.9% with the intention to sell the remaining stake at the right price and coinciding with 
the establishment of its NBFI arm. (Company disclosure, Hapi) 
 
EIPICO’s [PHAR] H1 2020 net profit fell 34% y/y to EGP262mn as revenues dropped 17% y/y to 
EGP1.5bn, and gross profit reached EGP379mn vs. EGP463mn in H1 2019. (Company disclosure) 
 
Heliopolis Housing & Development’s [HELI] plan will be approved by the Ministry of Public 
Enterprise early next week, according to chairman of the Holding Co. for Construction & 
Development. (Al-Borsa) 
 
CI Capital Holding [CICH] and EFG Hermes Holding [HRHO have been retained as advisors for the 
potential acquisition of BLOM Bank Egypt by Emirates NBD. CICH is reportedly tapped by the 
buyer and HRHO by the seller. (Hapi, Al-Mal) 
 
Amer Group [AMER] has secured an approval from the New Urban Communities Authority 
(NUCA) to reduce the area of its new urban project in New Minya City to 45 acres. (Al Mal) 
 
Mansoura Poultry’s [MPCO] Q2 2020 net profit shot up 344% y/y to EGP9.4mn as revenues 
surged to EGP43mn vs. EGP28mn in Q2 2019. Meanwhile, gross profit reached EGP11.3mn, up 
from EGP2.91mn in Q2 2019. (Company disclosure) 
 

GLOBAL NEWS 
 

China’s auto sales in July climbed 16.4% y/y, the fourth consecutive month of gains as the world’s 
biggest vehicle market comes off lows hit during the country’s coronavirus lockdown. (Reuters) 
 
After two months of feeling slightly better about their odds in the labor market, Americans grew 
more pessimistic in July, according to a survey released Monday by the New York Federal Reserve. 
(Reuters) 
 
The Federal Reserve in July bought up more bonds from blue-chip companies, including 
Microsoft and Coca-Cola, while it added to its positions in junk debt and made its biggest Main 
Street loan to a ski resort and casino in the Pocono Mountains. (CNBC) 
 
Turkey’s labor participation rate languished at 47.6% in the April-June period as a coronavirus 
lockdown weighed, while a ban on layoffs saw the unemployment rate edge up just slightly to 
12.9%, data showed on Monday. (Reuters) 
 
Interest rate moves by central banks across a group of 37 developing economies showed a net 
eight cuts in July following 16 cuts in June and May each. (Reuters) 
 

https://www.egx.com.eg/downloads/Bulletins/249374_1.pdf
https://hapijournal.com/2020/08/10/%D8%A8%D8%B1%D8%A7%D9%8A%D9%85-%D8%A7%D9%84%D9%82%D8%A7%D8%A8%D8%B6%D8%A9-%D8%AA%D9%82%D9%84%D8%B5-%D8%AD%D8%B5%D8%AA%D9%87%D8%A7-%D9%81%D9%8A-%D8%A7%D9%84%D8%AA%D9%88%D9%81%D9%8A%D9%82-%D9%84%D9%84/
https://www.egx.com.eg/downloads/News/%d8%a7%d9%8a%d8%a8%d9%8a%d9%83%d9%88%20%d9%86%d8%aa%d8%a7%d8%a6%d8%ac%20%d8%a7%d8%b9%d9%85%d8%a7%d9%84%20%d8%a8%d8%a7%d9%84%d9%84%d8%ba%d8%a9%20%d8%a7%d9%84%d8%a7%d9%86%d8%ac%d9%84%d9%8a%d8%b2%d9%8a%d8%a9%2010-08-2020.pdf
https://alborsaanews.com/2020/08/10/1373074
https://almalnews.com/عامر-جروب-تحصل-على-موافقة-المجتمعات-ا/
https://www.egx.com.eg/downloads/News/%d8%a7%d9%84%d9%85%d9%86%d8%b5%d9%88%d8%b1%d8%a9%20%d9%84%d9%84%d8%af%d9%88%d8%a7%d8%ac%d9%86%20%d9%82%d9%88%d8%a7%d8%a6%d9%85%2010-08-2020.pdf
https://www.reuters.com/article/us-china-autos/china-auto-sales-surge-in-july-log-fourth-straight-month-of-gains-idUSKCN257039
https://www.reuters.com/article/us-usa-fed-consumer-expectations/u-s-consumers-grew-more-pessimistic-in-july-after-two-months-of-improvement-ny-fed-survey-idUSKCN2561XO
https://www.cnbc.com/2020/08/10/the-fed-bought-more-blue-chip-and-junk-bonds-and-has-started-making-main-street-loans.html
https://www.reuters.com/article/turkey-economy-unemployment/update-2-turkish-ban-on-layoffs-keeps-lid-on-jobless-but-labour-participation-languishes-idUSL8N2FC1ET
https://www.reuters.com/article/us-emerging-rates-graphic/slowly-lower-emerging-market-central-banks-cut-interest-rates-for-18th-month-idUSKCN25614M
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3. CHART OF THE DAY 
 

Dina Abdelbadie, Equity Analyst 
DAbdelbadie@egy.primegroup.org 

 

 
Source: Company Presentations. 

 

The Profitability-Market Share Paradox: The cement sector has been suffering lately from the 
relatively high costs, decrease in demand, and difficulty to export due to the product’s nature 
which cannot be stored for long. In addition to the fragmented market in Egypt limits the 
producers’ pricing power when competing to keep their market share. Arabian Cement [ARCC] is 
one of the leading cement producers in Egypt that has managed to grow its market share over the 
last couple of years. However, its profitability, as measured by net profit margin, has deteriorated 
to just 1% in 2019. Fortunately, margins improved in Q1 2020 y/y to 2.4% vs. only 0.5% a year 
before with the same market share of 8.4%. 
 

4. MARKETS PERFORMANCE 

 
Source: Bloomberg, CBE. 
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5. LATEST EGX VALUATION MULTIPLES 
 

Find out how your favorite stocks compare to the rest of the market. 
 

6. KEY DATES 

DATE TICKER TYPE EVENT 

11-Aug-20 ACGC OGM Electing new board members. 

11-Aug-20 CSAG BoD meeting Discussing 2019/20 financial statements. 

12-Aug-20 ORAS Cash dividend Distribution date for EGP3.36/share. 

12-Aug-20 DOMT Conference call Discussing Q2 2020 results.  

12-Aug-20 ISPH BoD meeting Discussing Q2 2020 results. 

13-Aug-20  MPC meeting Deciding on EGP interest rate. 

13-Aug-20 ETEL Earnings 
Announcement 

Announcing Q2-2020 earnings. 

13-Aug-20 CICH Conference Call Discussing H1 2020 results. 

15-Aug-20 ABUK EGM Amending articles No. 4, 21 & 50 of the company's bylaws. 

16-Aug-20 AJWA EGM Amending article No. 4 of the company's bylaws. 

17-Aug-20 ROTO Cash dividend Distribution date for EGP0.375/share (2nd installment). 

18-Aug-20 PHDC OGM Approving the board decisions taken on 25/6/2020. 

18-Aug-20 PHDC EGM Considering cancelling the international certificates of deposit program. 

19-Aug-20  FOMC Releasing the minutes of the last meeting. 

22-Aug-20 ESRS OGM Approving the financial statements ending 31 Dec. 2019. 

22-Aug-20 ALRA OGM Board election. 

24-Aug-20 MFSC OGM Discussing 2019/20 financial statements and proposed dividend. 

    

  

https://www.primegroup.org/wp-content/uploads/2020/08/200811-MultiplesReport-En.pdf
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7. LATEST RESEARCH 

DATE PUBLISHED REPORT 

10-Aug-20 MACROView – Muted inflation environment still dominates 

9-Aug-20 MACROView – Recovery of FX revenues is a long-term goal, but the economy is still well armed 

5-Aug-20 MACROView – Toward gradual recovery 

29-Jul-20 MACROView – CAD gains eroded by financial account vulnerability 

14-Jul-20  Commercial International Bank - [COMI] - Q2 2020 results 

9-Jul-20 MACROView – Inflation driven by non-food baskets and unfavorable base effect 

8-Jul-20 MACROView – Propped up by FX inflows, CBE amasses more reserves, turns NFA to net asset position  

7-Jul-20 MACROView – Non-oil private sector keeps perking up in June, but demand stays depressed  

25-Jun-20 EFG Hermes Holding [HRHO] – Behind the Optics of the Arab Investment Bank Potential Acquisition 

10-Jun-20 MACROView – Lowest annual reading in five months, but monthly figures show no changes 

 Jun-20 Oriental Weavers Carpet [ORWE] – Operating margins improve despite COVID-19, thanks to lower PPـ8
and nylon prices 

8-Jun-20 MACROView – Solid buffers and moderate depreciation: The CBE’s recipe to deal with COVID-19 

3-Jun-20 MACROView – Non-oil private sector took a breather in May, but outlook remains cloudy 

18-May-20 Abu Dhabi Islamic Bank [ADIB] – Q1 2020 Results 

18-May-20 Al Baraka Bank Egypt [SAUD] – Q1 2020 Results 

17-May-20 Credit Agricole Egypt [CIEB] – Q1 2020 Results 

13-May-20 MACROView – Yesterday’s CBE conference call with Deputy Governor 

11-May-20 MACROView– Acceleration in April driven by food prices – as expected 

7-May-20 MACROView – Keeping head above water amid pandemic uncertainties 

5-May-20 Commercial International Bank (CIB) - Egypt [COMI] – Q1 2020 Results 

https://www.primegroup.org/wp-content/uploads/2020/08/200810-Egypt-MACROView-Inflation-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200809-Egypt-MACROView-NIR-July20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/08/200805-Egypt-MACROView-PMI-July-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200729-Egypt-MACROView-BoP-Q3-FY20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200714-COMI-Q2-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200709-Egypt-MACROView-Inflation-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200708-Egypt-MacroView-NIR-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200707-Egypt-MacroNote-PMI-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200625-HRHO-EquityNote-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200610-Egypt-MacroView-Inflation-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-Egypt-MacroView-NIR-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200603-Egypt-MacroNote-PMI-May-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-ADIB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-SAUD-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200517-CIEB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200513-Egypt-MacroView-CBE-confernce-call-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200511-Egypt-Inflation-April2020-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200507-Egypt-MacroNote-Keeping_head_above_water_amid_pandemic_uncertainties-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200505-COMI-Q1-2020-Results-En.pdf
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