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KEY THEMES 

 

Egypt’s lower current account deficit in Q3 FY20 is good news for the Egyptian pound (EGP) which 

has already been strengthening lately (+1.7% since its high in June) with foreign inflows back in 

Egypt local debt market. Also yesterday, Fitch affirmed Egypt’s rating at B+ with a stable outlook. 

All these factors should alleviate any short-term pressures on the EGP and should put a lid on 

Treasury yields—another positive for the government budget. Against this backdrop, we prefer to 

reduce exposure to export-driven stocks and USD-linked earners. 

 

POSITIVE 

 

OIH: Yesterday, Orascom Investment Holding [OIH] revealed its plans to spin off its financial 

services business (namely its 29.15% stake in Sarwa Capital Holding [SRWA] and 74.55% stake in 

Beltone Financial Holding [BTFH]) into Orascom Financial Holding (OFH), leaving OIH to house 

nine companies operating in diversified sectors. Stocks of OIH (+8.1%), SRWA (+9.5%), and BTFH 

(+4.5%) were all up yesterday on the news. Two takeaways from this 

 

(1) We calculate that OIH’s current market cap of EGP2.16bn implies a negative value close to 

EGP50mn for those nine companies that will continue to be owned by OIH post-demerger. In other 

words, OIH is currently cheaper than the sum of its investments in SRWA (EGP1.29bn) and BTFH 

(EGP0.85bn) at current market caps, if we assume the market is right. 

 

(2) The proposed split is 74% for OFH and 26% for the new OIH, so at OIH’s current market cap, 

OFH’s market cap would be 28% below the market value of its investments. Thus, we see this 

market mispricing between the sum and its parts as the key catalyst for a post-demerger OFH. 

 

By way of background, 8.5 years ago Orascom Telecom Holding (OTH) split into two entities: 

Global Telecom Holding (GTH) and OIH—then Orascom Telecom, Media, & Technology (OTMT). 
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OTH’s EGMs approving the demerger had taken place on 14 April and 23 October 2011, but the 

spin-off only took place on 22 January 2012, i.e. three months later. Media reports suggest that 

this demerger will be finalized by November (three months as well). 

 

CANA, EXPA, COMI: Three stocks in the banking sector that we picked lately were up yesterday, 

namely CIB [COMI], Canal Suez Bank [CANA], and Export Development Bank of Egypt [EXPA]. 

EXPA hit a 52-week high of EGP11.56 intraday yesterday. Keeping tabs of our bank stock picks, 

EXPA is up 28% since we picked it on 5 July, while CANA is down 2% over the same period. 

Meanwhile, COMI is down 4% since we picked it on 14 July. All three stocks continue to be our top 

picks in the sector. 

 
Now, on to the top news and analysis for the day. 
 

2. TOP NEWS & ANALYSIS 
 

MACRO NEWS 
 

Egypt’s current account deficit shrank by 39% y/y to USD2.8bn in Q3 FY20, down from USD4.5bn 
a year earlier, despite COVID-19 shock. Thus, the CAD in 9M FY20 narrowed by 25.2% to USD7.3bn 
compared to about USD9.8bn a year earlier. (CBE) A full analysis on the subject will be published 
shortly. 
 
Fitch affirmed Egypt at 'B+' with an outlook ‘Stable’. However, the agency constrained its rating 
by still large fiscal deficits, high general government debt/GDP, and weak governance scores. (Fitch 
Ratings)  
 
Egypt ranked first in terms of FDI into the Middle East and Africa by capital investment in 2019, 
according to the fDi Report 2020 published by FDI Intelligence division of the Financial Times. 
Egypt also replaced South Africa as the second-ranked destination by projects in the region, 
thanks to a 60% increase from 85 to 136 projects. (FDI Intelligence) 
 
Egypt’s index of manufacturing and extractive industries, excluding crude oil and petroleum 
products, declined by 7.5% m/m to 86.86 in May from 93.86 April. (Mubasher) 
 
The Minister of Public Enterprise announced that the cost of the electric car production project 
at El-Nasr Automotive Manufacturing Co. is estimated at about EGP500mn, indicating the ease of 
managing these costs through government resources. (Al-Mal) 
 
Real estate developers have pushed back on proposed legislative amendments that would 
impose a 14% value-added tax (VAT) on the sale and rental of non-residential properties. (Al-
Borsa) 
 
Benya Capital, a communications, IT and infrastructure company operating in Egypt and 
regionally, launched a digital infrastructure platform, funded by Banque Misr, to enable 
companies in all sectors to cope with the digital transformation. The platform was launched in 
partnership with several companies, including Vodafone Egypt, Orange Egypt, Etisalat Misr, and 
the Arab Organization for Industrialization. (Follow ICT) 

https://www.primegroup.org/wp-content/uploads/2020/07/200705-PRIMETime-05-Jul-20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200714-PRIMETime-14-Jul-20-En.pdf
https://www.cbe.org.eg/en/Pages/HighlightsPages/Press-Release-about-Balance-of-Payments-Performance-In-July-March-of-FY-2019-2020.aspx
https://www.fitchratings.com/research/sovereigns/fitch-affirms-egypt-at-b-outlook-stable-27-07-2020
https://www.fitchratings.com/research/sovereigns/fitch-affirms-egypt-at-b-outlook-stable-27-07-2020
http://report.fdiintelligence.com/thankyou.html
https://english.mubasher.info/news/3673444/Egypt-s-manufacturing-index-down-7-5-in-May/
https://www.alborsaanews.com/2020/07/27/1369727
https://www.alborsaanews.com/2020/07/27/1369727
https://followict.com/%d8%a5%d9%86%d8%b7%d9%84%d8%a7%d9%82-%d8%a8%d9%86%d9%8a%d8%a9-%d8%b1%d9%82%d9%85%d9%8a%d8%a9-%d9%83%d8%a3%d9%88%d9%84-%d9%85%d9%86%d8%b5%d8%a9-%d9%85%d8%a8%d8%aa%d9%83%d8%b1%d8%a9-%d9%84/
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Egypt’s Sumed pipeline was designed to pump 2.5mn barrels of Arabian Gulf crude from the Red 
Sea to the Mediterranean every day. Since May, a slump in oil demand and OPEC+ oil production 
cuts seem to have combined to slash flows to about a quarter of that.  (Bloomberg) 
 
Egypt aims to reach the proceeds of agricultural exports during FY20 to USD2.7bn, a growth 
ranges between 5-10%, compared to USD2.4bn last fiscal year. (Al-Borsa) 

 

CORPORATE NEWS 
 

Orascom Investment Holding’s [OIH] board of directors proposed holding an extraordinary 
general meeting to discuss demerging the company horizontally into two separate entities. One 
of the two entities would serve as a financial services company (under the suggested name of 
Orascom Financial Holding) and another for holding all the other current activities. (Company 
disclosure) 
 
Cleopatra Hospital Group [CLHO] is in late-stage negotiations to buy a 60% stake in Bedaya 
Hospital. (Al-Borsa) 
 
Saudi Egyptian Industrial Investment Co. sold its entire stake of 2.5% in Arab Cotton Ginning Co. 
[ACGC] at a total value of EGP13mn. (Company disclosure) 
 
Zahraa Maadi Investment & Development’s [ZMID] net profit inched up 18% y/y to EGP69mn in 
H1 2020, as revenues grew 8.6% to EGP94.8mn. (Company release) 
 
Banque du Caire [BQDC] may apply for a license to accept POS payments as part of its strategy 
to expand its digital services, the bank’s Chairman said. (Hapi) 
 
Upper Egypt Flour Mills [UEFM] showed standalone net profits of EGP133mn during 2019/20 
down from EGP159mn during 2018/19 (-16.8% y/y). (Company disclosure) 
 

GLOBAL NEWS 
 

New orders for key U.S.-made capital goods increased by the most in nearly two years in June 
and shipments accelerated, but the gains were likely insufficient to avert the deepest plunge in 
business investment and economic activity since the Great Depression in the second quarter 
because of the COVID-19 crisis. (Reuters)  
 
As July 31 approaches, there are growing concerns that the U.S. Congress will only pass a 
watered-down fiscal stimulus package – one that does not include an extension of the USD600 in 
unemployment benefits that many Americans have come to rely on during the COVID-19 
outbreak. (CNN)  
 
The U.S. dollar weakened to a two-year low on Monday as sharp increases in U.S. coronavirus 
cases and flare-ups around the world weighed on investor confidence. (Financial Times) 
 
  

https://www.bloomberg.com/news/articles/2020-07-27/egypt-s-giant-oil-pipeline-toward-europe-slows-to-a-trickle?srnd=premium-middle-east&sref=mmeFTDW1
https://www.egx.com.eg/downloads/News/اوراسكوم%20مجلس%20انجليزى%2027-07-2020.pdf
https://www.egx.com.eg/downloads/News/اوراسكوم%20مجلس%20انجليزى%2027-07-2020.pdf
https://www.alborsaanews.com/2020/07/27/1369724
https://www.egx.com.eg/downloads/News/%d8%a7%d9%84%d8%b9%d8%b1%d8%a8%d9%8a%d8%a9%20%d9%84%d8%ad%d9%84%d9%8a%d8%ac%20%d8%a8%d9%8a%d8%a7%d9%86%2027-07-2020.pdf
https://www.egx.com.eg/downloads/News/111876_084738.pdf
https://hapijournal.com/2020/07/26/%D8%A8%D9%86%D9%83-%D8%A7%D9%84%D9%82%D8%A7%D9%87%D8%B1%D8%A9-%D9%8A%D8%AF%D8%B1%D8%B3-%D8%A7%D9%84%D8%AD%D8%B5%D9%88%D9%84-%D8%B9%D9%84%D9%89-%D8%B1%D8%AE%D8%B5%D8%A9-%D9%84%D9%82%D8%A8%D9%88%D9%84/%D8%B9
https://www.egx.com.eg/downloads/Bulletins/248932_1.pdf
https://www.reuters.com/article/us-usa-economy/us-core-capital-goods-orders-shipments-accelerate-in-june-idUSKCN24S1IW
https://edition.cnn.com/2020/07/27/economy/economy-fiscal-cliff/index.html
https://www.ft.com/content/9d9fa97c-154f-46fb-affd-51f45a0de08a
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3. CHART OF THE DAY 
 

Sherif El Etr, Equity Analyst 
SEletr@egy.primegroup.org 
 

 
Source: Global Findex, Prime Research. 

 

The above chart uses data from Global Findex, a World Bank database and the world’s most 
comprehensive data set on fintech indicators launched with funding from the Bill & Melinda Gates 
Foundation. This database has been published every three years since 2011, hence we used the 
latest published 2017 data. To address yesterday’s problem (please see yesterday’s chart), we 
examined the main fintech KPIs that reveal the gap between Egypt and developed economies with 
regards to utilization of capital and technology. The chart highlights Egypt's potential for fintech 
investors: 
 

 38% of labor force has a bank account. 

 30% of labor force has a debit card. 

 Only 5% of labor force borrowed to start, operate, or expand a farm or business (which 
explains the extremely low level of Egypt's household debt as a percentage of GDP — check 
yesterday's chart). 

 Only 3% of labor force used the internet to pay bills or buy something online in the past year. 

 Only 2% of labor force used the internet to pay bills in the past year. 
 
We note that these data are as of 2017, and the fintech industry in Egypt has been getting a push 
lately as more companies expand into NBFI activities. Still, we believe there is much room and 
space to fill. 
 

  

mailto:SEletr@egy.primegroup.org
https://www.primegroup.org/wp-content/uploads/2020/07/200727-PRIMETime-27-Jul-20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200727-PRIMETime-27-Jul-20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200727-PRIMETime-27-Jul-20-En.pdf
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4. MARKETS PERFORMANCE 

 
Source: Bloomberg, CBE. 

 

5. LATEST EGX VALUATION MULTIPLES 
 

Find out how your favorite stocks compare to the rest of the market. 
 

6. KEY DATES 

DATE TICKER TYPE EVENT 

28-Jul-20 EITP OGM Board election. 

28-Jul-20 ESGI OGM Discussing netting contracts. 

28-Jul-20 CICH OGM Discussing Taaleem's (a CICH subsidiary) potential establishment of a 
joint stock company along with a subsidiary of Palm Hills. 

28-Jul-20 MTIE BoD meeting Discussing 2019/20 financial statements. 

28-Jul-20 ALCN BoD meeting Discussing 2019/20 financial statements. 

28/29-Jul-20  FOMC Deciding on USD interest rate. 

29-Jul-20 OCPH Cash dividend Distribution date for EGP1.50/share. 

29-Jul-20 ORWE Cash dividend Distribution date for EGP0.650/share. 

29-Jul-20 NCGC EGM Approving increasing issued capital and amending articles No. 4, 6 & 7 of 
the company's bylaws. 

29-Jul-20 SMCS OGM Approving the financial statements ending 31 Dec. 2019. 

29-Jul-20 SMCS EGM Discussing relinquishing a plot of land in New Cairo. 

29-Jul-20 EFID Conference 
Call 

Discussing Q2 2020 results.  

2-Aug-20 GOCO OGM Approving the financial statements ending 31 Dec. 2019. 

2-Aug-20 GOCO EGM Approving splitting the par value per share and amending Articles No. 4, 
6 & 7 of the company's bylaws. 

5-Aug-20 ORAS Cash dividend Record date for EGP3.36/share. 

Current equity market cap (EGPbn)        582.7 Equity turnover (EGPmn): Last, ytd avg.     1,065.1        823.0 

daily chg. ytd chg. daily chg. ytd chg.

 EGX 30   10,575.47 0.48% (24.25%)  Gold     1,942.24 2.11% 27.99%

 EGX 30 TR     4,033.11 (0.27%) (21.97%)  Silver           24.59 8.00% 37.84%

 EGX 70 EWI     1,519.29 0.26% 19.91%  Brent Oil           43.41 0.16% (30.99%)

 EGX 100 EWI     2,325.36 0.27% 6.45%  WTI           41.60 0.75% (28.85%)

 DFMGI     2,061.32 0.11% (25.45%)  Natural Gas             1.73 (4.09%) (20.92%)

 ADSMI     4,330.75 1.06% (14.65%) EGP  USD/EGP 16.01         0.15% (0.19%)

 TASI     7,455.74 0.29% (11.13%) €  EUR/USD 1.18            0.82% 4.66%

 QE Index     9,351.36 (0.26%) (10.30%) £  GBP/USD 1.29            0.69% (2.94%)

 S&P 500     3,239.41 0.74% 0.27% ¥  USD/JPY         105.37 (0.73%) (2.84%)

 Dow 30   26,584.77 0.43% (6.85%)  6M TB yield 13.45         7 (156)

 NASDAQ   10,536.27 1.67% 17.43%  1Y TB yield 13.59         10 (98)

 VIX           24.74 (4.26%) 79.54%  10Y TB yield 14.48         5 78 

 STOXX 50     3,302.84 (0.24%) (11.81%)  2Y TB yield 0.16            1 (141)

EM  MSCI Emerging     1,073.14 1.19% (3.72%)  10Y TB yield             0.61 2 (131)

FM  MSCI Frontier         470.65 0.33% (19.68%)  30Y TB yield             1.26 3 (113)

* As of market close, except for commodities and currencies at 8.21am CLT. Change in Treasuries is in basis points.

https://www.primegroup.org/wp-content/uploads/2020/07/200728-MultiplesReport-En.pdf
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7. LATEST RESEARCH 

DATE PUBLISHED REPORT 

14-Jul-20 Commercial International Bank - [COMI] - Q2 2020 results 

9-Jul-20 MACROView – Inflation driven by non-food baskets and unfavorable base effect 

8-Jul-20 MACROView – Propped up by FX inflows, CBE amasses more reserves, turns NFA to net asset position  

7-Jul-20 MACROView – Non-oil private sector keeps perking up in June, but demand stays depressed  

25-Jun-20 EFG Hermes Holding [HRHO] – Behind the Optics of the Arab Investment Bank Potential Acquisition 

10-Jun-20 MACROView – Lowest annual reading in five months, but monthly figures show no changes 

 Jun-20 Oriental Weavers Carpet [ORWE] – Operating margins improve despite COVID-19, thanks to lower PPـ8
and nylon prices 

8-Jun-20 MACROView – Solid buffers and moderate depreciation: The CBE’s recipe to deal with COVID-19 

3-Jun-20 MACROView – Non-oil private sector took a breather in May, but outlook remains cloudy 

18-May-20 Abu Dhabi Islamic Bank [ADIB] – Q1 2020 Results 

18-May-20 Al Baraka Bank Egypt [SAUD] – Q1 2020 Results 

17-May-20 Credit Agricole Egypt [CIEB] – Q1 2020 Results 

13-May-20 MACROView – Yesterday’s CBE conference call with Deputy Governor 

11-May-20 MACROView– Acceleration in April driven by food prices – as expected 

7-May-20 MACROView – Keeping head above water amid pandemic uncertainties 

5-May-20 Commercial International Bank (CIB) - Egypt [COMI] – Q1 2020 Results 

https://www.primegroup.org/wp-content/uploads/2020/07/200714-COMI-Q2-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200709-Egypt-MACROView-Inflation-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200708-Egypt-MacroView-NIR-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/07/200707-Egypt-MacroNote-PMI-June20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200625-HRHO-EquityNote-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200610-Egypt-MacroView-Inflation-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-ORWE-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200608-Egypt-MacroView-NIR-May20-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/06/200603-Egypt-MacroNote-PMI-May-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-ADIB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200518-SAUD-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200517-CIEB-Q1-2020-Results-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200513-Egypt-MacroView-CBE-confernce-call-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200511-Egypt-Inflation-April2020-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200507-Egypt-MacroNote-Keeping_head_above_water_amid_pandemic_uncertainties-En.pdf
https://www.primegroup.org/wp-content/uploads/2020/05/200505-COMI-Q1-2020-Results-En.pdf


PRIMETime Tuesday, 28 July 2020 (9:48 AM)   
 

Prime Research 7/7 
 

PRIME SECURITIES 

Shawkat El Maraghy 
Managing Director 
Tel.: +202 3300 5622 
SElmaraghy@egy.primegroup.org 
 

SALES  Research 

Mohamed Ezzat 
Head of Sales & Branches 
Tel.: +202 3300 5784 
MEzzat@egy.primegroup.org 

Mohamed Ashmawy 
Head of Institutional Sales 
Tel.: +202 3300 5612 
MAshmawy@egy.primegroup.org 

Amr Alaa, CFTe 
Team Head – Institutional Desk 
Tel.: +202 3300 5609 
AAlaa@egy.primegroup.org 

Mohamed El Metwaly 
Manager 
Tel.: +202 3300 5610 
MElmetwaly@egy.primegroup.org 

Emad El Safoury 
Manager 
Tel.: +202 3300 5624 
EElsafoury@egy.primegroup.org 

Shawkat Raslan 
Heliopolis Branch Manager 
Tel.: +202 3300 5110 
SRaslan@egy.primegroup.org 

Mohamed El Henawy 
Nasr City Branch Manager 
Tel.: +202 3300 5166 
MElhenawy@egy.primegroup.org 

Nashwa Abuelatta 
Alexandria Branch Manager 
Tel.: +202 3300 5173 
NAbuelatta@egy.primegroup.org 

 Amr Hussein Elalfy, CFA 
Head of Research 
Tel.: +202 3300 5724 
AElalfy@egy.primegroup.org 

 

 

HEAD OFFICE  BRANCHES 

PRIME SECURITIES S.A.E. 
Regulated by FRA License No. 179. 
Member of the Egyptian Exchange. 

2 Wadi Elnil St., Liberty Tower, 7th Fl. 
Mohandessin, Giza 
Egypt 
Tel: +202 3300 5700/770/650/649 
Fax: +202 3760 7543 

 HELIOPOLIS 
7 Elhegaz Square 
Heliopolis, Cairo 
Egypt  
Tel: +202 2777 0600  
Fax: +202 2777 0604 

NASR CITY 
9 Elbatrawy St. 
Nasr City, Cairo 
Egypt  
Tel: +202 3300 8160  
Fax: +202 3305 4622 

ALEXANDRIA 
7 Albert Al Awal St. 
Smouha, Alexandria 
Egypt  
Tel: +202 3300 8170  
Fax: +202 3305 4622 

 

DISCLAIMER 
Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users whether they 
received them directly or through any research pool and other specialized websites. The report is published for information purposes only and is not to be 
construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise, all price information is only 
considered as indicator. No express or implied representation or guarantee is provided with respect to completeness, accuracy or reliability of information included 
in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign currency rates of exchange may adversely affect the value, 
price, or income of any products mentioned in this report. Information included in this report should not be regarded by report users as a substitute for the 
exercise of their own due diligence and analysis based on own assessment and judgment criteria. Any opinions given are subject to change without notice and 
may significantly differ or be contrary to opinions expressed by other Prime business areas as a result of using different assumptions and criteria. Prime Group is 
under no obligation responsible to update or keep current the information contained herein. Prime Group, its directors, officers, employees or clients may have 
or have had interests or long or short positions in the securities and/or currencies referred to herein, and may at any time make purchases and/or sales in them 
as principal or agent. Prime Group, its related entities, directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising 
from the use of all or part of these information included in this report whether it is received directly or through research pools and other specialized websites. 
Certain laws and regulations impose liabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person 
may have under such laws and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide 
or have provided other services, within its objectives to the relevant companies. 

Copyrights © 2020, Prime Group, ALL RIGHTS RESERVED. You are hereby notified that distribution and copying of this document is strictly prohibited without the 
prior approval of Prime Group. 

 

mailto:SElmaraghy@egy.primegroup.org
mailto:MEzzat@egy.primegroup.org
mailto:MAshmawy@egy.primegroup.org
mailto:AAlaa@egy.primegroup.org
mailto:MElmetwaly@egy.primegroup.org
mailto:EElsafoury@egy.primegroup.org
mailto:SRaslan@egy.primegroup.org
mailto:MElhenawy@egy.primegroup.org
mailto:NAbuelatta@egy.primegroup.org
mailto:AElalfy@egy.primegroup.org

