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Egypt / Reason for note: Q1 2020 results

● Net profits plummet on higher provisions: CIEB’s stand-alone net 
profit plummeted 37% to EGP444mn in Q1 2020, given a provision 
build-up of EGP31mn vs. released provisions of EGP156mn a year ago. 
This coincided with an upsurge in operating expenses by 18.5%, 
raising the cost-to-income ratio to 34% in Q1 2020 vs. 28% a year 
earlier. In addition, core banking income softened by c.8%, mainly due 
to c.7% lower net interest income (NII), which weighed on profitability 
measures. Indeed, ROAE fell to 26.5% in Q1 2020, down from 49.4% a 
year earlier, as cost of risk (CoR) increased and financial leverage 
decreased. NIM declined to 6.7%, despite 1% lower cost of funding 
(CoF).

● Balance sheet growth limited by slow lending: CIEB’s financial 
position slowed in Q1 2020, mainly due to slowing net loans growth of 
3.8% ytd to EGP25.3bn. Also, deposits growth slowed to 1.7% ytd to 
EGP40.3bn despite higher retail deposits (+3.5% ytd) as corporate 
deposits fell (-0.3% ytd). However, retail deposits are expected to be 
impacted heavily in Q2 on the back of the state-owned banks’ 
recently-introduced high-interest certificates of deposit (CDs).

● Solid asset quality with a strong capital base: Evidenced by its low 
NPL ratio of only 2.7%, CIEB continues to enjoy a very solid asset 
quality. However, this might be affected in the coming period in view 
of rising credit risk. So far, the higher exposure to credit risk is 
comfortably backed by a solid CAR of 18.2%, thanks to a current NPL 
coverage ratio of 153%.

● Valuation: CIEB is currently trading at P/B of 1.28x vs. a historical 
average above 2x which was justified by its above-average ROAE vs. 
peers.

Stock price performance (last 12 months)

*Last price as of 14 May 2020.
Source: Bloomberg.

Profitability suffers on multidimensional factors 

Source: Prime Research.

DuPont analysis

Mar-20 Mar-19
Δ Mar-20 

Vs. Mar-19
Dec-19

Δ Mar-20 

Vs. Dec-19

ROAE 26.5% 49.4% -22.86% 37.6% -11.1%

Tax Burden 74.4% 80.2% -5.8% 77.8% -3.4%

Financial Leverage 7.52            9.18            -1.7 8.20            -0.7

ROAA Du Pont 4.7% 6.7% -2.0% 5.9% -1.2%

Net operating Income Index 5.0% 5.5% -0.5% 5.5% -0.5%

Core banking Income Index 7.0% 7.3% -0.4% 7.2% -0.2%

Non-Core banking Income Index 0.6% 0.3% 0.3% 0.6% 0.0%

Operating Expense Index -2.6% -2.1% -0.5% -2.3% -0.3%

Non-Recurring Items Index 0.0% 0.0% 0.0% 0.0% 0.0%

Cost Of Risk 0.5% -2.9% 3.4% -1.0% 1.5%

Net Loans/ATA 47.8% 41.3% 6.5% 45.3% 2.5%
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Market Data

Ticker CIEB

52w median dai ly traded va lue (EGP000) 2,262                          

52 Weeks High / Low 47.1/ 25.05

Market Cap (EGPmn) 8,037                          

No. of Shares out. (Mn) 311                             

Free float (%) 39.1%

YTD Stock Return -41%

P/B 1.28x

P/E 3.8x

Last price as of  14 May 2020
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Source: Bank reports.

Income statement summary & KPIs (quarterly)

Source: Bank reports.

Balance sheet summary & KPIs (quarterly)

Cumulative Results Quarterly Results

Mar-20 Mar-19
Δ Mar-20 

Vs. Mar-19
% Δ P&L  Highlights Mar-20 Dec-19

Δ Mar-20 

Vs. Dec-19
% Δ Mar-19

Δ Mar-20 

Vs. Mar-19
% Δ

747          805          (58)              -7.2% Net interest income 747          764          (17)           -2.2% 805          (58)           -7.2%

132          154          (22)              -14.20% Net fees & Commissions income 132          140          (8)              -5.5% 154          (22)           -14.2%

879          959          (80)              -8.4% Core Banking Income 879          904          (24)           -2.7% 959          (80)           -8.4%

77            37            39                106.3% Other Operating Income 77            147          (70)           -48% 37            39             106%

956          996          (41)              -4.1% Operating Income   956          1,050      (95)           -9.0% 996          (41)           -4.1%

(328)        (277)        (51)              18.5% Administrative expenses (328)        (323)        (5)              1.7% (277)        (51)           18.5%

(173)        (159)        (14)              8.5% Personnel Cost (173)        (168)        (5)              2.8% (159)        (14)           8.5%

(31)           156          (186)            -120% Impairment of Credit losses (31)           (76)           45             -59.6% 156          (186)         -119.7%

597          875          (278)            -31.8% Net profit before taxes 597          652          (55)           -8.4% 875          (278)         -31.8%

(153)        (174)        21                -11.9% Income tax (153)        (159)        6               -3.6% (174)        21             -11.9%

444          702          (258)            -36.7% Net Profit 444          493          (49)           -9.9% 702          (258)         -36.7%

26% 20% 5.8% Tax Margin 26% 24% 1.3% 20% 5.8%

34.4% 27.8% 6.56% Cost to Income Ratio 34.4% 30.7% 3.6% 27.8% 6.6%

51 -289 340 Cost of Risk (bps) 51 129 -78 -289 340

6.7% 7.3% -0.6% NIM 6.7% 6.8% -0.1% 7.3% -0.6%

26.5% 49.4% -22.9% ROAE 26.5% 28.3% -1.8% 49.4% -49.4%

3.5% 5.4% -1.9% ROAA 3.5% 3.9% -0.3% 5.4% -5.4%

Mar-20 Dec-19
Δ Mar-20 

Vs. Dec-19
% Δ

CAGR '12 

'Mar-20
BS Highlights Dec-19

Δ Mar-20 

Vs. Dec-19
% Δ Mar-19

Δ Mar-20 

Vs. Mar-19
% Δ

7,028        6,871      157             2.3% 3% Due from banks 6,871         157             2.3% 9,248      (2,220)       -24.0%

6,851        7,189      (338)           -4.7% 6% Treasury bills and Central Bank of Egypt notes 7,189         (338)           -4.7% 8,466      (1,614)       -19.1%

13,949     14,131    (182)           -1.3% 64% Financial Investments 14,131       (182)           -1.3% 3,678      10,271       279.2%

24,233     23,348    885             3.8% 9% Loans and advances to customers(Net) 23,348       885             3.8% 21,863    2,370         10.8%

25,346     24,420    926             3.8% 9% Gross Loans 24,420       926             3.8% 22,998    2,349         10.2%

17,468     16,901    567             3.4% 8% Corp Loans 16,901       567             3.4% 15,999    1,469         9.2%

7,878        7,519      359             4.8% 14% Retail Loans 7,519         359             4.8% 6,998      880             12.6%

50,921     50,427    494             1.0% 8.6% Total assets 50,427       494             1.0% 52,358    (1,437)       -2.7%

40,318     39,637    682             1.7% 8.2% Customers' deposits 39,637       682             1.7% 42,175    (1,856)       -4.4%

18,733     18,783    (49)             -0.3% 9% Corp Deposits 18,783       (49)             -0.3% 21,784    (3,051)       -14.0%

21,585     20,854    731             3.5% 7% Retail Deposits 20,854       731             3.5% 20,391    1,194         5.9%

44,657     43,218    1,439         3.3% 8% Total liabilities 43,218       1,439         3.3% 47,032    (2,375)       -5.1%

6,265        7,210      (945)           -13.1% 15% Total shareholders' equity 7,210         (945)           -13.1% 5,327      938             17.6%

62.9% 61.6% 1.3% LDR 61.6% 1.3% 54.5% 8.3%

2.7% 3.0% -0.2% NPL Ratio (Year End) 3.0% -0.2% 3.0% -0.3%

18.3% 18.3% 0.0% Capital Adequacy Ratio (%) 18.3% 0.0% 17.5% 0.8%

10.4% 10.2% 0.2% Leverage Ratio 10.2% 0.2% 8.6% 1.9%
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DISCLAIMER

Information included in this report has no regard to specific investment objectives, financial situation, advices or particular needs of the report users whether they 
received them directly or through any research pool and other specialized websites. The report is published for information purposes only and is not to be 
construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Unless specifically stated otherwise, all price information is only 
considered as indicator. No express or implied representation or guarantee is provided with respect to completeness, accuracy or reliability of information 
included in this report. Past performance is not necessarily an indication of future results. Fluctuation of foreign currency rates of exchange may adversely affect 
the value, price, or income of any products mentioned in this report. Information included in this report should not be regarded by report users as a substitute for 
the exercise of their own due diligence and analysis based on own assessment and judgment criteria. Any opinions given are subject to change without notice and 
may significantly differ or be contrary to opinions expressed by other Prime business areas as a result of using different assumptions and criteria. Prime Group is 
under no obligation responsible to update or keep current the information contained herein. Prime Group, its directors, officers, employees or clients may have or 
have had interests or long or short positions in the securities and/or currencies referred to herein, and may at any time make purchases and/or sales in them as 
principal or agent. Prime Group, its related entities, directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising from 
the use of all or part of these information included in this report whether it is received directly or through research pools and other specialized websites. Certain 
laws and regulations impose liabilities which cannot be disclaimed. This disclaimer shall, in no way, constitute a waiver or limitation of any rights a person may 
have under such laws and/or regulations. Furthermore, Prime Group or any of the group companies may have or have had a relationship with or may provide or 
have provided other services, within its objectives to the relevant companies.

Copyrights © 2020, Prime Group, ALL RIGHTS RESERVED. You are hereby notified that distribution and copying of this document is strictly prohibited without the 
prior approval of Prime Group.
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